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PRIME SECURITIES
(PVT) LIMITED

TREC HOLDER
PAKISTAN STOCK EXCHANGE

DIRECTORS' REFORT
O Behalf of the Board of Dircctors of the Company, | am pleased to present our repont weether with the audited financial statement of the
Company for the vear June 340, 2022,

Performance Overview
e following depicts the Company's pecformance in the current vear

Clperating revenu (2.391.673)
Liperating expenscs (9,330,130}
Ciperating loss (11,921,803)
Cither charges -
Crher mcome i 1799 387
L.oss hefore taxation (T 22.416)
Faxation [112.90:0)
Luss after taxation {10,235 3810}

Loss per share
Loss per share For the vear ended 301h June 2022 was Rs (L&)

Capital Market Review & Quiloak

Pukistan's equitics market performance remained extremely volatile during e vesr under review influenced by wvarious domestic and
exogenous factors which badly effected the profitabitity of the cowpany and eventually PSX Index closed at 41,540 as at June 30, 2022,
Moreover, Jigher indlation and imerest rates are likely to keep the equitics markel under pressure during next year

Dividend:
The Dircctors do aot recommended any dividend during the vear duc 1o cash Qow requiremient during siext financial vuar,

External Auditors

The retiring suditors, Mis. Nasir Bavaid Magsowd horan,, Charlered Accountants, heing cligible, have offered themselves Tor reappointmenl

Daed: 0 SEP 2022

(it .

Director Chifl técutive

Room #. 34, Ground Floor, Karachi Stock Exchange Bldg., Karachi Stock Exchange Road, Off LI. Chundrigar Road,
Karachi-74000 Tel: 32461184-85, 32460672
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INDEPENDENT AUDITOR’S REPORT

To the members of Prime Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Prime Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2022
and the statement of profit or loss and other comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and
explanation which, to the best of our knowledge and belief, were necessary for the
purpose of the audit,

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017}, in the manner so required and respectively give a
true and fair view of the state of the Company’s affairs as at June 30, 2022 and of the
loss and other comprehensive loss, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

.._‘a-,-r-n.

Offices also at;

VRO FLOOR, PACE TOWHER, PLOT NGO, 27, BLOUK-H. GULBERG 2, LAHORI
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Teb: 492 {511 2228138 Fax: =92 (515 2228139 E-mail: islamabadofficed® njmi.nel
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Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises
the directors’ report but does not include the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
Brror.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
process,

Auditor’s Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 15As as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise

professional judgment and maintain professional skepticism throughout the audit, We
also:

T
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+ |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting’ a
material misstatement resulting from fraud is higher than for one resulting from
errar, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness

of accounting estimates and related disclosures made by management.
]

* Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty ‘exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’'s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report an Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XIX of 2017);

b] the statement of financial position, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns;

na*rﬂ*
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c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company's business; and

d} no zakat was deductible at source under the Zakat and Ushr Ordinance,
1580.
e} the Company was in compliance with the requirement of section 78 of

the Securities Act, 2015, and the relevant requirements of Securities
Brokers {Licensing and Operations) Regulations, 2016 as at the date on
which the financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor’'s report is
Mohammad Javaid Qasim.

pated: | (] SEP 2022 NAsIR JavAID MAQSOOD IMRAN
Karachi Chartered Accountants

UDIN:  AR202210270vM0Ou49Y1



JF I AR R A AR NN R R EEEEERERN

PRIME SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022

ASSETS
NON-CURRENT ASSETS
Praperty and equipment
Intangible assels
Long term deposits

CURRENT ASSETS
Short tenm investments
Trade receivables
Advances, deposits, pre-payments and other receivables
Cash & bank balance

TOTAL ASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERYES

Authorized Capital

6,000,000 (2021 6,000,000) ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital
Ruserves

LIABILITIES
CURRENT LIABILITIES
Trade payable
Accrued expenses & other liabilities

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 28 form an integral part of these financial statemenis.

Chief Exdeutive

'
Note 2022 2021
Rupees Rupees

4 TTATO 90,528
5 2,750,000 2,750,000
& 7,100,000 7,100,000
9927470 9,940,828

T 16,398,209 35,761,881
8 715436 925,899
9 54,439 389 56,254,246
10 41,811,944 13,848,704
113,364,978 106,790,820
123,202, 448 116,731,648
60,000,000 60,000,000

11 56,000,000 56,000,000
18,814,808 52,111,011
84.814.508 108,111,011
38,316,140 6,582,554

12 161,500 2,038,083
38,477,640 8,620,637

13 - -
123292448 116,731,648
7
Cotd e
Director ™~
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PRIME SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2022
Not 2022 2021
ne Rupees Rupees

REYVENUE

Operating revenue 14 371,176 4,481,269

Unrealised (loss}/ gain on remeasurement of investment at fair value - through profit or loss 6,302,849y 6,475,029
‘ (2,591,673} 10,956,298

15 (9.320,050)| (9,806,778)

Administrative cxpenses
16 {10,080} (8,758)

FFinance cost

(9.330,130)  (9.815.536)
(11,921,803 1,140,762

Operating (loss) / profit

Other income 17 1,799,387 1,930,753

{Loss) /Profit before taxation (10,122,416) 3071515

Taxation 18 (112,964) 766,095

{Loss) / profit after taxation (10,235, 3800  3.837.610

{Loss) fearnings per share- basic and diluted 19 (1.83) 0.69

Fhe comexed notes from | to 28 formr an integral part of these financial statemens.

(L,

Director
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PRIME SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022
2022 2021
ate Rupees Rupees

(Loss) / profit after taxation {10,235,380) 3837610
Other comprehensive loss for the vear
ltems that will not be reclassified to statement of profit or loss .
subsequently
Unrealised (loss) / income on ren:tea_r"‘ul'cmcm of investment - At fair (13.060,823) 13.417.617
vitlue = through other comprehensive income
“Total comprehensive (loss) / income for the year (23,296,203 17,255,218

The annexed notes from [ to 28 fornt g integral pavt of these financial siatements.

(2

Director




PRIME SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT Lo
FOR THE YEAR ENDED JUNE 30, 2022

. 022 2021
Note
Rupees Hupees
CASH FLOWS FROM OPERATING ACTIVITIES
{Loss}/ profit before taxation (10,122,416) LTSS
v ; liems not involved in movement of fund:
Depreciation . 13,358 16,157
Unrealised Iopss / {gain) on remeasurement of investment af fair value - through profit or [oss 6,302,549 (6,473,029)
Firaeee cost 1 (1080 §.738
0,326,287 {6.450,114)

Operating profit belore working capital changes, linuncial charges and 1axes (3.796.129) 13,3785
Net change in working capital {a) J1.94 1566 {9.326,729)

25145437 (12, 705.32H)
Taxes pmd (172.207) {97.202)
Finance cost {108} {8.758)
et cash generated from / (used in) operating activities 27.963,150 {12,511,288)
CASH FLOWS FROM INVESTING ACTIVITIES
Net cash wsed ininvesting activities - =
CASH FLOWS FROM FINANCING ACTIVITIES
et cash vsed in financing activities - =
et decrease in cash and cash equivalents 27,963,150 (12.HI1.2H5)
Cash and cash equivalent gl heginning of the year |3, 848,794 2 Hial 082
Cash and eash equivalent at end of the year 10 41,811,944 13,848,704
{n} Statement of change in working capitn
{Increase] { decrease in current assels
Trade receivables 210,463 (238 347)
Adlvances, deposits, pre-payments and ofher receivables |ET4,100 LA8E 004

2,084,503 1,646,607

Inerease { (deerense) in current linbilitics
Trade payables 31,733,586 {12.318.271)
Acenied expenses & other liabilities {1,8760.583) I.344,933

29,857,003 {10.973,336)
Net change in working capital 31,941,566 (9,326,72%)

The comexed notes fron | 1o 28 form ain integral part of these financial statements,
—

(s

e
Director
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PRIME SECURITIES (PRIVATE) LIMITED "
STATEMENT OF CIHIANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022
Reserves
Unrealised gain on
Issued, subseribed  Unappropriated  remeasurement of investment .
5 al
& paid up capital profit at fuir value-through other Sub Tota ol
comprehensive income
Rigpe'es Rupees Rupees Rupees Rupeeas
Balance as at Junc 30, 2020 56,000,000 34.563.901 (108,119 3485573 01,855,743
Profit for the vear . 3837604 - 3837610 3.837,610
Gam on remeasurement of ivesiment at "
fair value - through ofher comprehensive
e My R : - 13417617 13417607 13417617
Balance as at June 30, 2021 S0, 000,01 IBR01L510 13,309,498 s2,111.001 108,111,011
Loss for the year . (10.235,380% {10,235 380 (10,235,380)
| oas on remeastrement of mvestment at
fair vale - il i chensive
.,:_'.L._I:LTHL weugh other comprehensive ’ i (13.060.823)  (13.060,823) (13.060.823)
Balance as at June 30, 2022 56,000,000 1R,566,131 248675 218814508 4,414,808

The annexed notes from § o 28 form an integral part af these financial siatenenis,

(s

Director



CORPORATE AND GENERAL INFORMATION

IRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

[egal status and operations

Prime Securities (Private) Limited {the Company) was incorporated in June 06, 2002 as a private imited company under the
Companies Ordinance, 1984, The registered office of the company is sitwated a1 34, Karachi Stock Exchange Building, Stock
Exchange Road, Karachi. Pakistan. The company is engaged in the business of financial consultancy, brokerage, underwriting
and investment counselling. 1t is o Trading Right Cerlificate Holder of the Pakistan Stock Exchange Limited (formerly Karochi
Stock Exchange Limited), '

- BASIS OF PREPARATION

W

!-\J‘
b

id

Statement of compliance

IMese financial sttements have been prepared in accordance with the approved accounling standards as applicable in Pakistan.
Approved accounting standards comprise of Intermational Financial Reporting Standards for Small and Medium-sized Entities
(IFRS for SMES) issued by IASB and provisions of and diccetives issued under the Companics Act 2017, In case requiremants
difter. the provision or directives of the Companies Aet, 2017 shall prevail,.

Basis of measurement

I'hese financial statements have been prepared under the historical cost convention, exeept for derivatives and investmenls,
Statement of cash New has been presented on cash basis,

Funetional and presentation currency

ltems included in these financial statements are measured using the currency of the primary economic environment in which the
Company aperates. These fnancial stalements are presented in Pakistani Rupee, which is the Compony's functional and
presenation curmeney,

Use of estimates and judgments

The preparation of Tinancial statements in conformity with approved linancial reporting standards, as applicable in Pakistan,
requires management o make judgments, estimates and assumptions that affect the application of policies and the reported
amounts of assels, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results ol which form the basis af making judgments about the carrving vilues of assels
and liahilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting cstimates arc recognized
in the peried in which the estimate is revised i the revision alTeels only that period, or in the period of the revision and future
periods iF the revision affects bath cureent and future periods.
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3.1

3.2

PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

SUMMARY OF SIGNIFICANT ACCOLNTING POLICIES

Property and equipment

ltems of property, plant and cquipment are stated at historical eost less accumulated depreciation and
impairment losses, il any. Historical cost includes expenditure that is dircctly atributable 1o the acquisition of

thre asset including bomowing costs.

Where major components of an item ol property. plant and equipment have different useful lives, they are
accounted for as separate items of property, plant and equipment,

Subscguent costs are included in the carrying amount as appropriate, onlyswhen it is probable thal future
ceonomic henefits associated with the item will flow 1o the Company and the cost of the ftem can be
measured reliably. The carrying amount of the replaced part is derccognized. All other repairs and
maintenance are charged 10 the profit and loss account during the year in which they are incurred,

Disposal of an item of property. plant and eguipment is recopnized when significant risks and rewards
incidental 1o ownership have been transferred. Gains and losses on disposal arc determined by comparing the
procecds wilh the carrying amount and ane recognized within 'Other operating expensesfincome in the prolit
and loss account,

Depreeiation is charged to profit and loss account applying the reducing balance method, The residual values,
useful lives and depreciation methods are reviewed and adjusted. if appropriate, at cach reparting date.

Depreciation on additions is charged from the month in which the assets become available for use, while no
depreciation is charged in the month of disposal,

Intangible assets

Intangible assels having definite useful life are stated at cost less aecumulated amortization and impairment
losses, if any however, Intangible assets having indefinite life are stated at cost less impairment losses, iFany.

Subsequent cost is capitalized only when it increases the future economic benelits embodied in the specific
assets ta which it relates. Al other expenditure is expensed as incurred.

Amortization is charged to the statement of profit or |oss using reducing balance method over the estimated
uscful lives of intangible asscts unless such lives are indefinite. Amornization on additions lo intangible ussels
is charged from the month in which an asset is acquired or capitalized while ne amortization is charged in the
month in which the asset is disposcd olT,

All intangible assets with an indefinite useful life are systematically tested for impairment at each reporting
date, Where the carrying amount of an asset exceeds its estimated recoverable amount it is written down
immediately 1o its recoverable amount. The carrying amount of other intangible assets arc reviewed al each
reporting date to determine whether there is any indication of impairment. I any such indication exist than the
assets recaverable amount is estimated, The recoverable amount is the greater of its value and fair value less

cost 1o sell.
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PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Trading Right Entitlement Certificate

any. The carrying amount is reviewed at cach balance shect date 10 assess

This is stated at cost less impairment, i
re the carrving value exceeds cstimated recoverable

whether it is in excess of its recoverable amount, and whe
amount. it is written down to its estimated recoverable amount.

Pakistan Mercantile Exchange - Membership card

Membership card represents corporaie membership of Pakistan Mercantile Exchange with indefinite useful life.
“This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date Lo assess
whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable

amount. this is written down to its estimated recoverable amount.

Computer software

incurred 1o acquire identifiable computer software and having probable economic benelits exceeding

Expenditure
the purchase cost of

the cost beyond one year, is recognized as an intangible asset, Such cxpenditure includes
sofiware (license fee) and reluted overhead cost.

Costs associated with maintaining computer soflwiare programs are recognized os an expense when incurred.

Computer software and license costs arc stated at cost less accumulated amortization and any identified impairment
loss and amortized through reducing balance method.

Investment property

Property that is held for long-term rental yields or for capilal appreciation or for both, but not for sale in the
ardinary course of business, use in the supply of services or for administrative purposes, is classified as investment
property. Investment property is initially measured at its cost, including related transaction costs and borrowing
costs, it any.

Subsequent expenditure is capitalized to the asset's carrving amount only when it is probable thal future economic
benehits associated with the expenditre will flow to the Company and the cost of the item can be measured
reliably, All other repairs and maintenance CoSES are CXpenses when incurred.

Financial Instruments
Initial Measurement of financial asscts
The Company classilics its financial assets in to following three caegories:
- fair value through other comprehensive income (FYVOCL)
- fair value through profit or Joss (FVTPL), and
- measured at amartized cost.
A financial asset is initially measured at fair value plus, for an ilem not at IV TPL, lransaction cosls thal are
dircetly attributable o its applicable.
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PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS
Subsequent Measurement
Dbt Investments at These nssets are subscquently measurcd at fair value, Interest / morkeup
FVOCI income caleulnted using the effective imercst method, foreign exchange gains

and losses and impairment are recognized in the statement of peofit or loss.
Other nel gains and losses are recognized in other comprehensive income. On
de-recopnition, gains and losses accumulated in ohter comprehensive income
are reclassified the statement of profit or loss account.

Fyuity Investments ot These assets are subsequently measurcd at fair value. Dividends are recognized

VO as income in the statement of profit or loss unless the dividend clearly
represents a recovery of parl of the cost of the investment. Other et gains and
losses are recognized in other comprehensive income and arc never reclassified
10 the statement of profit or loss account,

Finnncial assets al These assets are subsequently measurcd at Fair value, Met gains and losses,
FVTPL including any interest / markup or dividend income, are recognized in
stutement profit or loss account,

Financial assets measurcd Ihese assets ore subsequently measured atl authogied cost using the effective

at amortized cost interest method. The amortized eost is reduced by impairment losses. Interest /
markup income, foreign exchange gains and Josses and impairmenl arc
recognized in the statement of profit or loss account.

3.4.2 Financial linbilities

Financial liahilities are classified as measured a1 amortized cost or "Al Fair Value - Through Profit or Loss’
(FVTPLY. A financial Hability is classified as at FVTPL il it is classified as held for trading, it is a derivative or it s
designated as such on initial recognition. Financial labilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in the statement of profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the efTective interest method. Interest
expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on

de-recognition is also recognized in the statement of profit or less,

Financial liabilitics are derecognized when the contractual obligations are discharged or cancelled or have expired
ar when the financial liability's cash Mows have been substantially modified,

15 Impairment

151 Finuncial assets

The Company recognises loss allowances for Expected Credit Losses (ECLs) in respect of financiul assels
measured at amortised cost.

The Company measures loss allowances ot an amaount equal to lifetime ECLs, except for the following, which are
measured at 12-month ECLs:
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PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

- debt seeurities that are determined to have low credit risk al the reporting date; and

- other debl securities and bank balance for which credit risk (i.e. the risk of default accurring over the expected life of the
financial instrument) has not incrensed significantly since initial recognition.

Loss allowances for trade receivables are always measurcd at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recapnition and when
estimating ECLs. the Company considers reasonable and supportable information that is relevant and available without wndue
cost or effort. This includes both quantitative and quantitative information and analysis, based on the Company™s historical
experience and informed credit assessment and ineluding forward-looking information.

lhe Company assumes that the credit risk on a financial assets has inereased significantly il il is more than past due Tor o
reasonable period of time. Lifetime ECLs are the ECLs that result from all possible defialt events over the expected life ol a
fmancial instrument. 12-month ECLs are the portion of BCLs that result from defaull events that are possible within the 12
manths after the reporting date {or a shorter period if the expected life of the instrument is less han 12 momths), The
maximum period considered when estimating ECLs is the maximum contractual period over which the Company is exposced
to credit risk,

Loss allowanees for financial assets measured at amortised cost are deducted from the gross carrving amount of the assels,

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of recovering
of d fnancial asset in its entirely or a portion thereol. The Company individually makes an assessment with respect o the
liming and amount of wrile-off based on whether there is a reasonable expectation of recovery. The Company expeets no
significant recovery from the amount writien off, However, financial asscts that are written off could still be subject
enforeement activities in order to comply with the Company’s procedures for recovery of amounts duc.

Impairment of non-financial assets

The earrying amout of the Company's non-financial assets are reviewed at each reporting date (o determine whether there is
any objective evidenee that an assets or group of assets may be impaired. 1f any such evidence exists. the asset's or group af
assels’ reeoverable amount is estimated. An impairment loss is recognized whenever the carrying amount of an asscl exceeds
its recoverahle amount. Recoverable amount is the higher of value in use and fair value less cost 1o sell, Impairment losses are
recagnized to the statement of profit or loss.

Derecognition

Financial assets

Fhe Company derecognises linancial assets only when the contractual rights 1o cash flows from the financial assets expine or
when it transfer the financial assels and substantially all the associated risks and reward of awnership to another entity, On
derecognition of financial asscts measured at amortized cost, the difference between the assets carrving value and the sum of
the consideration received and receivable recognised in statement of profit or loss, In sddition. on derecognition of an
investment in a debt instrument classified as al FYTOCL the cumulative gain or loss previously accumulated in the
investments revaluation reserve reclassified to statement of profit or loss, In eontrast, on derecognition of an invesiment in
equity instrument which the Company has elected on initial recognition to measure at FVTOCI, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is not reclassified 1o stalement of profit or loss, bul is
transferred to statement of changes in equity.
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PRIME SECURITIES (PRIVATE) LIMITED ¥
NOTES TO THE ACCOUNTS

Financial liabilities

The Company derccognises financial liabilitics only when its obligations under the financial Habilities are discharged,
cancelled or expired, The difference between the carrying amount of the financinl Hakilities derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recogniscd in
statement of profit or loss.

Investments

[nvestment in shares of listed companies are classified as "Al Fair Value - Through Profit or Loss™ ond is initially
measured al cost and subsequently is measured at fair value determined using the market value al each reporiing date.
Dividends are recognized as income in the statement of profit or loss unless the dividend clearly represents a recovery
of part of the cost of the investiment. Net gains and losses are recognized in statement profit or loss,

Settlement date accounting

i
All purchascs and sales of securities that require delivery within the time frame established by regulation or markel
canvention wuch s 7T+2" purchases and sales are recognized at the settlement date. Trade date is the date on which the
Company comnits 1o purchase or salc an assel.

Off-setting of financial asscts and financial liabilities

Financial assets and liabilities are ofTset and the net amount is reported in the financial statements if, and only if, thene
is a legally enforceable right to offset the recognized amounts and there is an intention either 1o seitle on a net basis or
to realize the assets and settle the liabilitics simultaneously,

Trade debis and other receivables

Trade debts and other reccivables are recognized at fair volue and subsequently measured al amortized cost. A
pravision for impairment in trade debts and other receivables s made when there is objective evidence that the
Company will not be able to colleet all amounts due according to original terms of receivables. Trade debts and other
receivables considered irmecoverable are written off. Actual credit loss expericnce over past years is used (o base the
caleulation ol expected credit loss (ECLYTmade Reecivables in respect of securitics sold on hehalf of client are recorded
al settlement date of transaction.

Fiduciary assets

Assels held in trust or in a Gduciary capacity by the company are nol treated as assets of the Company and accordingly
are not included in these financial statements.

Cash and cash equivalents

Cash and cash cquivalents in the statement of cash ows includes cash in hand. balance with banks. other short-term
highly liquid investments with original maturities of three months or less, and bank overdralts £ shart teem harmowings.
Bank overdrafls are shown within borrowings in current liabilities on the balance shectl,

Share capital

Ordinary shares are classified as equily and recognized al their face value. Incremental costs dircetly attributable to the
issue of new shares or options are shown in cquity as a deduction, net ol 1ax, from the proceeds.

Proposed dividend and transfer between reserves

Dividends declared and transfers between reserves, except apprapriations which are required by law, made subsequent
o the reporting date are considered as non-adjusting events and are recognized in the financial statements in the period
in which such dividends and transters are approved.
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315 Trade and other payvables

36

317

Trade and other payables are recognized initially at fair value plus directly awributable cost, i any, and
subsequently measured at amortized cost using the effective interest method. Trade payables in respect of securities
purchased are recorded o seulement date of transaction.

I'hese are classificd as current liabilitics if payment is due within one vear or less (or in the normal operaling cyele
of the business if longer). I not, they are presented as non-current liabilities,

Taxation

[neome tax expense comprises current and delerred tax, Income tax expense is Fecognised in the statement ol profit
or loss. except to the extent that it relates to jtems recognised direetly in equity or in stalement of comprehensive
mcome, in which case it is recognised in equity or in statement of comprehensive income respectively.

i) Current

The current income tax charge is based on the taxable income for the vear calculated on the basis of the wax laws
enacted or substantively enacted at the balance sheet date, and any adjusiment 1o tax payable in respect of previous
VLS,

i) Deferred

Deeferred tax is provided using the balance sheet liability method. providing for temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the amoums wsed for taxation
purposes. The amount of deferred 1ax provided is based on the expeeted manner of realization or settlement of the
carrying amount of assets and liabilities. using the enacted or substantively enacted rates that are expecied 10 apply
t the period when the differences reverse based on tax rates that have been enacted at the reporting date.

Dieferred tax labilities are recognized for all taxable temporary differences. A deferred tax asset s recagnized for
all deductible differences, carry forward of unused tax credits and unused tax losses 1o the extent that it is probable
that future taxable profits will be available against which the asset can be utilized. Deferred 1ax asset is reduced 1o
the extent that it is no longer probable that the related tax benefits will be realized. :

Provisions

Provisions arc recognized when the Company has a present legal or constructive obligation as a result of past
events and it is probable that an outflow of resources will be required 1o settle the obligation, and u reliable
estimate of the amount can be made of the amount of obligation. Provisions are reviewed at each halance sheet date
and ndjusted to rellect current best estimate,

Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
prevailing al the balance sheet date, Transactions in foreign currencics are translated into functional CUrTEnCy using
the rates of exchange prevailing at the dates of the transactions, Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at year end exchange rates of monetary assets and
liahilities denominated in foreign currencics are recognized in the profit and loss account.
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319 Revenue recognition

320

3.21

.22

Revenue is recognized to the extent that it is probable that the economic benefits will flow 1o the Company and the
amount of revenue can be measured reliably, Revenue is measured at the fair value of the consideration received or
receivable, net of any direct expenses. Revenue is recognized on the following basis:

- Brokerage, consultancy, advisory fee and commission ¢te, are recognized as and when such services are provided.

- Income from bank deposils, reverse repo and margin deposils is rl.l:ugm.ful al effective yvield on time proportion
basis,

- Dividend income is recorded when the right to receive the dividend is established.

- Lwing / {losses) arising on sale of investments are included in the profit and loss account in the period in which
they arise, N

- Unrealized capital gains / (losses) arising from mark 1o market of investments classified as *financial assets at fair
value thraugh profit or loss - held for trading” are included in profit and loss account for the period in which thes
arise.

- Rental income [rom investment properties is recognized on accrual basis,

- her'miscellancous income is recognized on receipt basis.

- Income on financial assets (including margin financing) is recognised on lime proportionate basis taking inlo
aceount effective [ agreed rate of the instrument,

- Unrealised gains / (losses) arising [rom mark to market of investiments classifed as "ovailable for sale' are taken
directly to other comprehensive income.
Gains / (losses) arising on revaluation of derivatives to fair value are taken o prolit and loss account under other
imcome S other expenses,

Operating and administrative expenses
These expenses are recognized in stalement of profit or loss upon utilization of the services or as incurred cxcept for
specifically siated in the financial statements.

Mark-up bearing borrowings and borrowing costs

Mark-up hearing borrowings are recognized initially at fair value, less atributable transaction costs. Subsequent 1o
mitial recognition, mark-up bearing borrowings are stated al amortized cost with any difference between cost and
redemption value being recognised in the statement of profit or loss over the period of the borrowings on an effective
interest basis.

Borrowing costs arc recognised as an expense in the period in which these are incurred, except to the extent that they
are directly attributable to the acquisition or construction of a qualifying asset (i.c. an asset that necessarily takes o
substantial period of time to get ready for its intended use or sale) in which case these are capitalised as part of cost ol
that asset.

Earnings per share

The Company presents basic and diluted carnings per share data for its ordinary shares. Basic carnings per share is
caleulated by dividing the profit or loss for the year atiributable to ordinary sharcholders of the Company by the
weighted average number of ordinary shares outstanding during the year. Diluted earnings per share is determined by
adjusting the profit or loss altributable 1o ordinary shareholders and the weighted average number of ordinary sharcs
outstanding lor the effects of all dilutive potential ordinary shares. if any.
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PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS
2022 2021
e Rupees Rupees

INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited 5.1 2,500,000 2,500,000
Membership card - Pakistan Mercantile Exchange Limited 250,000 230,000

¥ 2,750,000 2,750,000

This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited (PSX) in
accordance with the requirements of the Stock xchanges (Corporatization, Demutualization and Integration) Act, 2012,
TREC has been recognized at cost less accumulated impairment losses,

LONG TERM DEPOSITS & ADVANCES

. e ——

Mational Clearing Company of Pakistan Limited 1,400,000 1. 400,000
Ceniral Depository Company of Pakistan Limited 100,000 100,000
Advance against purchase of office in Pakistan Mercantile Exchange Limited 2,500,000 2,300,000
Pakistan Mercantile Exchange Limited T30,000 750,000
Deposit against Base Minimum Capital Requirement 2.330,000 2,350,000

7,100,000 7,100,000

SHORT TERM INVESTMENT

fnvestments af fair valwes threugh profic & loss

Listed equity securitics 11,640,443 5.165.414
Unrealized (loss) / gain on remeasurement of investment at market value (6,302 849) 6.475.029
Marker value 7.1 5,337,595 11,640,443

Frvestments al fair vidues throngh other compreliensive income

Shares of Pakistan Stock Exchange Limited 24,121,438 10,703,821
Unrealized {loss) / gain on remeasurement of investment at market value (13,060,823} 13417617
Market value 7.2 11,060,615 24,121,438




PRIME SECURITIES (PRIVATE) LIMITED [
NOTES TO THE ACCOUNTS

i 2022 021 |
’ Rupees Rupees
Investments af foir vatues throagh profit & foxs
. 2 20 02 021
7 L =t Name of Investee 2 !
Number of shares Symbol Market value in Rupees
321,759 | 521,739 PEX PAKISTAN STOCK EXCHANGE LIMITER 5,337,593 I 11,640,443
521,759 521,759 TOTAL ' 5337595 11,640,443
7.1 [uvestments af fafr values theough other comprehensive inconte
2022 | 2021 Name of Investee 2022 I 021
Number of shares Symbol Marlket value in Rupees
1.081.194 ] LOBT 194 PEX PAKISTAN STOCK EXCHANGE LIMITED 1060615 i 24,121 458
1,081,194 1,081,194 TOTAL 11,060,615 24,121,438
1,602,953 1,602,953 GRAND TOTAL 16,398,209 35,761,881

7.3 Shares having markel value of Rs. 16,389,209/ (2021: 35,761,881/-) arc pledged as scourity with PSX for the purpose of  base
minirmum capital.

§  TRADE RECEIVABLES

Congidercd pood a19.874 710,300

Comsidered doubiful - 5
619,874 T10,5041

Provision for doubtful debts -
619,874 710,500

From clearing house 95,562 215,399
715,430 925,899




PRIME SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

8.1.1 Total value of securities pertaining to clients held in the Central Depository Company

#.1.2 Valuc of pledpe sceurities of clients with National Clearing Company of Pakistan Limited

8.1.3 Value of pledge securities of clients with Financial institutions

814 The secnriries are valfied using market rate af the year end

9

%1

ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Exposure deposit
Advance 1o related parties
Advance to employees

Advance tax

(Hher receivable

This represents deposit with

trade in future and ready market.

9.2 Advance provided to directors lor lempaorary purpose.

921

Not 022 021

e Rupees Rupees
02,220,302 164,624,421
9.1 20,000,000 19,000,000
9.2 31,000,000 34,000,000
182,500 144,000
3,169,489 3.010.246

87.400 -
54,439,389 56,254,246

National Clearing Company of Pakistan Limited against the exposure margin in respect of

Name of Relation Percentage of | Carrying amount du ?:Idthn Received Balance as on
related party z Shareholding | at the beginning ;rcfr during the year | June 30, 2022
- Dircclar 19.54% 6,900,000 : | 6900000
Muhammad
Jawed Director 23.30% 5,300,000 - - i, 300,000
Rafig | C7iCh EXCCUIIVG) - 2gey 700,000 - " 700,000
Officer
Abdul Qadir Sharcholder 19.64% 14,100,000 1300000 | 2,600.000
Abdul Raheem [irector 17.86% 3,004,000 | 500,000 1500000
Uit Jawed Director 17.80% 3.000,000 - - 3000000
34,000,000 E 3,000,000 31,000,000
10 CASH & BANK BALANCES
Cash in hand 69,287 SAEL2
Cash at bank - in current accounts 10.1 41,742,657 13,807,982
41,811,944 13,848,704
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Not 2022 2021
e Rupeces Rupees
10.1 Bank balance pertains to:
Clients 38316140 0,627,554
Brokerage House 3.426,517 T80, 428
41,742,657 13,507,952

11 ISSUED, SUBSCRIBED & PAID-UP-CAPITAL

MNumber of shares

[2022 [ 2021 |

3 600,000 5,600,000 Ordinary shares of Rs. 10 each fully paid in cash 56,000,000 56,000,000
Ordinary shares of Rs. 10 each issued for

- consideration elher than cash. - -
5,600,000 5,600,000 S, 000,000 56,000,000

11.1 ‘The shareholders are entitled to receive all distributions to them including dividend and other entitlements in the
form of bonus and right shares as and when declared by the company. All shares carry "one vote" per share withowt
restriction,

12 ACCRUED EXPENSES & OTHER LIABILITIES

Accrued expenses 10,705 16,000
Other liabilities 20,708 1,886,151
SST payable 121,087 141,932

161,500 2,038,083

13 CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments as on June 30, 2022 (2021 Nil).

14 OPERATING REVENUE

Brokerage commission including sales tax on services 14.1 3,831,361 5,063,834
Less: Sales tax on services {440.776) (382,563)
Net brokerage commission excluding sales tax on services 3,390,585 4.481,269
Dividend Income 320,591 -
3,711,176 4,481,269
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PRIME SECURITIES (PRIVATE) LIMITED ¥
NOTES TO THE ACCOLUNTS
Note 2022 2021
’ Rupees Rupees
14.1 Brokerage Income - net of sales tax
Equity brolerage
- Institetbons] customers * *
- Buetail elients 3,391 583 4,532,285
3,390,585 4,532,285
ADMINISTRATIVE EXPENSES N
[Jirectors’ remumeralic 15.1 3,000,000 3. 00,000
Sl salaries & allowances 1,637,000 1,645, 00
Rent, rates and axes 250,000 250,500
Telephene and communication charges 103,204 B0, 800
Litiliy chirges 117,091 129,425
Printing and statianery 28,200 51,570
Computer & software expense 48,690 307016
Entertainment 278,675 243,350
Fee and subseriptions | i, 596 | 80,760
Postage & couriar | 6,880 2B.Y30
Auditors” emuncration 152 200,000 1&0,000
Yehicle fuel nnd mainienence 16,000 47 5
Fepnirs and mainlenance 3,300 12,004
Commission expense 1,760,295 208,818
Legal and professional charges 203,800 67, 200
Service and transaction charzes 974,816 100,298
Diepreciation 13,358 16,157
Other expenses 21,755 57.964
9. 320,050 K06, 7TH
REMUNERATION OF DIRECTORS AND CHIEF EXECUTIVE
2022 2021
“hi “hi
Director 5 Id.' Exccutives | Director X C mf‘ Exconlives
Executive Executive
Managerial remuneration 24040, i 600,000 - 2,400,000 600,000
Provident Fund - - = . - Z
Foes E: - 4 = = 5
Bonus - - - - -
Housing and ulilities - - - - - F
Numther of persons (including those who
4 1 4 1

wotked part of the year)
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NOTES TO THE ACCOUNTS L
Note 022 2021
i Hupecs Rupees
Awiditors' remuneration
Aundit services
Anmual audit fee 10,000 [0, 000
Certifications 30,000 40,000
150,000 140,000
Non-nadit services
Oither services [ 50,000 | 40,000 |
50,000 1,0
200,000 180,000
FINANCE COST
Bank charges 141,080 &.75H8
11050 §,758
OTHER INCOME
Prafit on exposure deposit 1,165,158 Q72,028
(10} commission 06,535 -
Recoveries 627,65 B3R, 725
1,799,387 1,030,753
TANATION
Current 112.%064 Ui, 180
Prior - (R62,275)
112,964 {T66,095)
Relationship between income tax expense and accounting rofi
{1.ass) / profit before taxation (10,122,416) 3071515
Tax at the applicable tay rate of 20% (2021 29%) (2,935,501) o 730
Tax effect of income taxed al ower Lax rales [dd B8 -
Fffect of manimum s 64 875 1,083,155
Tax effect of exempt income (1,503,092) -
Tax effcet of non deductible expenses 4,533 364 -
Tax effect of prior year - (RG2.2T5)
Cithers - (1.877,75R)
112,964 {T66.095)

The income tax retums of the Company have been filed up to tax year 2021 under the Universal Self Assessmenl Scheme.
This scheme provides that the return filed is deemed to be an assessment weder. The returns may he selecied for andit within
five years. The Income Tax Cormmissioner miy amend assessment iF any ohjection is roised during audit

(LOSS)  EARNINGS PER SHARE - BASIC & MLUTED

Basic (loss} / earnings per share

{Loss) ! profil after taxation (10,235,380 3,837,610

Mumber of shares at the end of the vear 5,600,000 3 600,000
{1.83) .69

Diluted carnings per share

There is no dilutive effect on the basic eanings per share of the Company, since there are no converlible ingtruments i issue
as at June 30, 2022 which would have any effect on the carnings per share if the option to convert 18 exerised.



FINANCIAL INSTRUMENTS AND RELATED DISCLOSURLS

Fimancial instruments by category

Fimancial assets

Long term louns, advinees & deposits
Short term investments

Trade receivables
s dvances, deposits, pre-payments and ofher receivables
Cash & bank balance

Lang teem loans, advances & deposils

Short term vestments

Trade receivahles

Advances, deposits. pre-payments and other receivables
Cash & bank balance

Financinl liahilitics

I'rmcle payeble
Accrued expenses & other liabilitics

Trade payable
Accrued expenses & olher liabilities

PRIME SECURITIES (PRIVATE) LIMITED i
NOTES TO THE ACCOUNTS
2022
. Al fair value through
Axfuivyaisctirongh other comprehensive ALpfusied Total
profit or loss f cosl
income
= L 7, 100, 000 7,100,044
5.337.595 LL0GD615 - 16,398,209
- - 715436 T15.430
* = 54,435 380 54439384
= - 41811944 41,811,944
5,337,595 11,060.615 104,066,769 120,464,978
021
A Fair value through At fult valus through At amortised -
other comprehensive Tutal
profit or loss i cost
inenime
- . 7,100, [+ 7. b0 060
11,640,443 24021438 - 35,761,881
- . Q25 394 4975 894
- - 56,254,206 36,254,246
7 13,848,754 13 848,70
11,640,443 24,121,438 74,128,939 113,890,820
2022
At fair value
Amortlsed cost through profit Totul
or loss
IB316. 140 - 3I8306,140
| 61,500 - 164,500}
38,477,040 = 38,477,040
22l
At fir value
Amartised cost throupgh profit Tatal
or loss
f, 582, 554 - 6,582,534
2038 083 - 2038083
£.620,637 - 8,620,637




PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

FINANCIAL RISK MANAGEMENT
The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company's risk
management framewark. The Company has exposure (o the following risks from its use of financiol instruments:

Market risk
Liguidity risk
Credit risk
Orperational, rsk

210 Market risk

Market risk is the risk thal the Fair value or future cash flows of {inancial instruments will Auctuate due to changes in market variahles
such as interest rates, forcign exchange rates and equity prices. g

i

Interest rate risk
Intercst rate risk is the risk that the value of the financial instrument will Muctuate due 1o changes in the market interest rates. The

Company is not exposed to such risk,

risk.

iii) Egquity price risk

Equity price risk is the risk of volatility in share price resulting from their dependence on market sentiments, speculative activities,
supply and demand for shares and Liquidity in the market. Management of the Company cstimates that a 10% inerease in the overall
equity prices in the market with all other factors remaining congtant would increase the Company's prafit by Re. 3,576,185 and a 1U%
deerense would result in a decrease in the Company's profit by the same amount, However, in practice, the actual resulis may differ
from the sensitivity analysis,

21.2  Liguidity risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations associated willy its financial
liabilities that are settled by delivering cash or anather financial assets. Liquidity risk arises because of the passibility that the Company
could be required 1o pay its liabilities carlier than expected or difficulty in raising funds to meel comments associated with financial
liabilities as thev fall due. Prudent liquidity risk management implies maintaining sufTicient cash and marketable securitics, the
availability of funding to an adequate amount of committed credit Facilities and the ability to clase oul market options due to the
dynamic nature of the business. The Company's treasury aims at maintaining Nexibility in funding by keeping committed credit lines
available. The following are the contractual maturities of linancial liabilities.

2022
. ; Contractual Six monih Six to twelve One to two | Two to five
Carrving amount
” cash Nows or less minrths VEHTS VEArS
(Rupees) i
Financial liabilities
Trade pavable 38,316,140 38,316,140 38.316,140 38316140
Accried expenses & other liabilities 161,500 161,500 161,500 161,500 - -
38,477,640 IRATTH40 318,477,640 18,477,640 = -
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PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS
2021
Carryving Contractual | Six month Sixtotwelve | o o o — Two to five
amount cash flows or less manths VCArS
R {Rupees)
Financial liabilitics
Trade payable 582,534 6,582,554 582,554 582,554
Accrned expenses & other Habilitics 2,038,083 2038083 2.038.083 TO3RO8E - -
8,620,637 8,620,637 8,620,637 8,620,637 - -

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other parly Lo ineur a
financial loss, without taking into account the fair value of any collateral. Credit risk arises rom the inahility of the issuers of the
instruments. the relevant financinl institutions or counter parties in case af placements or other arrangements o fullill their

ochligations.

Exposure to credit risk

Credil risk of the Company arises principally from the trade debts, short term invesiments. loans and advances. deposits and other
receivables. The carrving ameount of financial assets represents the maximum credit exposure. To reduce the exposure to crediv sk,
the Company has developed its own risk management policics and guidelines whereby clients are provided trading limils according
to their worlh and proper margins are collected and maintained rom the clients. The management continuously monitors the credit
exposur: fowards the elients and makes provision against those balances considered doubtful of recovery.

The Company's policy is to enter into fnancial contracts in accordance with the imernal risk management policies and investment
and operational guidelines approved by the Board af Directors. In addition, credit risk is also minimised duc to the fact thal the
Company invests only in high quality financial assels, majority of which have been rated by a reputable rating agency. All
iransactions sre settled / paid for upon delivery. The Company does not expect 1o incur material credit losses on ity financial assets.
The maximum exposire to credit risk at the reporting date is follows:

Rupees Rupees
022 2021
Long term loans, advances & deposits 7,100,000 7,100,000
Shorl term investments 16,398,209 33,701,851
715,436 425 Bon

Trade reccivables
Advances, deposils, pre-payments and other receivables
Cash & bank balance

54,439 189 36,254,246
41,81 1.944 13,848,794
120,464,978 113590520

Concentration of eredit risk

Conceniration of credit risk exists when changes in economic or industry factors similarly afTect groups of counterparties whose
appregale exposure is significant in relation to the Company’s total exposure, The Company”™s portfolio of financial inslruments i5

broadly diversified and transactions are entered into with diverse credit-worthy counterpartics thereby mitigating any signilicant

concentrations af credit risk.
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NOTES TO THE ACCOUNTS

Bank balances
The analysis below summarizes the credit quality of the Company's bank balance:

Rupecs Rupecs
2022 021

[ 41742657 13.807.982 |
1,742,657 13,807,982

Al

Operational risk

Operational risk is the risk of dircet o indireel loss arising from a wide varicly of causcs associaled with the processcss,
technology and infrastructure supporting the Company's operations cither internally within the Company or externally af the
Company’s service providers. and [rom external factors other than credit. market and liquididy risks suc as those arising from legal
and regulatory requirements and generally aceepted standards of investment management behaviour, Operational risks arise from
all of the Company's aclivities,

e Company's objective is 10 manage operational risk so as to halance limiting of financial losses and damape to its reputation
willi achicving its investment objeetive of penetating returns for Investors,

The primary responsibility Tor the development and implementation of controls over operational risk rests with the board ol
direciors. This responsibility encompasses the contrals in the following arcas.

requirements for appropriate scgregation of duties between various functions, roles and responsibility;
reguirements for the reconciliotion and monitoring al transactions:

compliance with regulatory and other legal reguirements;

documentation of controls and procedures;
requirements for the periodic assessment of operational risks f
risks idemtified:

wed, and the adequacy of controls and procedures to address the

eihical and business standuords;

risk mitigation. including insurance where this is cffective,

Fair value of financial instruments

The careving values of all financial assets and liabilities reflecied in these financial statements approximate to their fair value. The
Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making

1he measurcmenls:
Level 1 : Fuir value measurements using quated prices {unadjusted) in active murkets for identical assets or liabilitics.

Level 2 : Fair value measurements using inputs other than quoted prices included within Level T that are observable for the asset
or liability, cither directly {i.e. as prices) or indirectly (i.e. derived [rom prices).

Level 3 @ Fair value measurements using inputs for the assel or liahility that are not based on observable marke: daia (ie.
urohservithle inputs).
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Fair value of the financial assets that are traded in active markets are based on quoted markel prices or dealer prices quolations.

The table below analyses financial instruments measured @ fair value at the end of the reporting period by the level in the fair
value hicrarchy into which the fair value measurement is calcgorised:

Financial assets

2022
|_ Level 1 [ Levet2 | Leveld | Tatal I
Af fair valuwe through prafit and loss A
Listed scouritics 5,337,595 - - 5.337.505
5,337,593 - - 5337595
At fair value - through ather comprehensive income
Investiment in sharcs of Pakistan Stock Exchange Limited 11060615 - - 11,060,615
11,060,615 - - 11,060,615
2021
| Level 1 [ Level2 | Leveld | Total
At fair value through profit and loss
Listed securitics L L4443 - - 11,640,443
11,640,443 - - 11,640,443
Af foir value - throngh ather comprehensive income
Investment in shares of Pakistan Stock Exchange Limited 24.121.458 - - 24,121,438
24,121,438 - - 24,121 438

216 Capital management

I'he primary objective of the Company's capilal management is to maintain healthy capital ratios, strong credit rating and optimal
copital structure in arder to ensure ample availability of finance {or its existing opermtions, for maximizing shareholder's value. for
tapping potential investment apportunities and to reduce cost of capital,

The Company manages its capital structure and makes adjustment 1o it in light of changes in economic eonditions. In order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid 1o sharcholders or issue new shares,

The Company finances its operations through equity, borrowing and management of its working capital with a view to maintain an
apprapriale mix between various sourecs of finance to minimise risk.
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PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS :

apement of its working capital with a view 1o

mainiain an appropriste mix between various sources of finance to minimise risk,

OPERATING SEGMENT

These financial statements have been prepared on
decisions are based on a single and integrated husiness strategy.

as at June 30, 2022 are located in Pakistan.

the basis of a single reportable segment s the Company’s asset allocation

All non eurrent assets of the Company

RELATED PARTY TRANS ACTIONS

Related parlics comprise of group companics (ihe parcnl company, follow subsidiarics and the subsidiaries). Key
management personnel of the Company and directors and their elose family members, major shareholders of the Campany
and stafT provident fund, Transaction with related parties are on arm's lenght basis. Remifheration and benefits 1o execulives
of the Company are in accordance with the terms of the employment while contribution to the provident fund is in
aecordance with staff service rules. Remuneration of the chiel exeeutive, directors and gxecutive is disclosed in relevant
note 1o the financial statements, Transactions with related porties are disclosed in note 9.2 to the financial stalements.

NUMBER OF EMPLOYELS 122 i
Total emplovees of the Company at the year end 4 |
Average employees of the Company during the vear 4 4
PATTERN OF SHARENOLDING
: 012 | 2021 2022 2021
Name of sharehalders Number of Shares Pe rcuntaglc of Holding
Cihwlam Muhamimiad 1,094,500 1,094,500 19.545% 19.545%
Taved Abdul Sattar 1,305,004 1,305,000 23.304% 23.304%
Scoma 00 SO0 0.009% 0.009%
Mubiammad Rafig Sattar 99,500 99500 1.777% 1,77 7%
| Abeul Dadir 1,100,000 1,100,000 19.643% 19.643%
Sakina 1111] S0 0.009%% 0.009%:
LIFal Javed 1,000,000 1000000 17.857% 17.857%
Abdul Rahim Javed 1,000,004 1000000 17.857% 17.857%
5,600,000 5,600,000 LD 100%

June M), 2032

25.1 CAPITAL ADEQUACY LEVEL

152 While determining the value of the

Total Assels 123,292 448

Less: Total Lisbilities
Less: Revaluation Reserves (Created upon revaluation of Fixed Asscis)

(38, 477.640)

Capital Adequacy Level 25.2 54,814,808

wotal assets of the TREC Holder, notional value ol the TRE ecertificate held by the

£y,

company as at June 30, 2022, as determined by Pakistan Stock Exchange has been considened.
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6 LIQUID CAPITAL BALANCE

g it Ralenee of Mhe Comnapy, 25 8 Jume 0 2027 i accordance with the Third Schedule of the Sccuritics
Sies (Lizensing and Operations) Regulations, 2016 is Rs. 23,739,889/ The Strement of Liguid Capital is enclosed as

fsmeyure A-L

= Al THORIZATION FOR ISSUE

Theee financial statements were approved by the Company’s board of dircctors and autherised for issue on

+8-5EP-2022 l

I GENERAL
Figures have been re-arranged and re-classified wherever necessary. for the purpose of betler presentation.
soclassifications were made in these financial statements.

=i Mo major

T2 Figures have been rounded off o the nearcst rupes,

(2hoint

Dircctor




PRIME SECURITIES (PRIVATE) LIMITED
Statement of Liquid Capital
As on June 30, 2022

——
T o S =

{Annexire )

{77470}

A= s e

2,750,000

(2,750,000

alance sheet value, i the case of tenure from -3 years

[the balance sheet valug, in the cose of tenire of more than 3 ViErs

emlvted than:

balance sheet value in the case of tenure ugo | ver

- 7w of the halance sheet value, in the case of tenure fiom 1-3 vears

nie bafance sheet value, in the cuse of tenure of more than 3 vears

seestment in Equity Securities

= 1% or Vel of each securitics on the cutolf dace s campated by the Securities LExchange for
cectovs seounties whichever 1s higher,

Halance sheet value

=imed 1009 of carrving value, i - -
fipion mency aganst lnvestment in IPO/ofer for Sale; Amount paid os subscriptian ey i ? =
shares have not been alloted o are mol included in the investiments of securities broker.
« Haireur shall be applied to Value of Investment in any asset including shares of listed securitias
=z in Block, Freese or Pledge status as on reporting date. (uly 19, 2007}
Jed that 1007 hureut shall wol be applied in case of investment in those securilies which are Pledped ] 5
rof Stock Exchange / Clearing House against Margin Financing requirements or pledged in fovor of
= azninst Short Term financing srmungements. [y such coses, the haireul as proveded i sehedule 11 of
- nons i respect of investment in securities shall be applicable { August 25, 2017)
st in subsidrarics
stmient in associnted companicsiunidera king
fted 20% or VaR of ench seeuritics ns computed by the Securites Exchange Fer respective securitios
chever 15 hiprher,
ted, 100% of net value,
oy or regulatory depositsbasic deposits with the exchanges, cloring house or central d Lory ar
; Lqi t'-IIL ey dep st i exchanges, clering house ar ce epositon 7.100.000 (7.100,000) ]
ther et
= on deposits with exchange and elearing house, 20,000 000 (79,310 19,9300 Ay
—eposat wath authorized intermedian weninst borrowed securitics under 515
et deposits and prepavments - = 3
cerued imterest. prafit or mark-up on amoeunts placed with financial institsions or debs seeurities ele.(Mil)
e in respect of markup accrued on loans 1o ditectars, subsidiries and ather relmed partios
“videnals receivables
“mounts receivalde aguinst Repo Mancimg
=aunt paid us purchaser wnder the REMO agreement. ¢ Securilies purchased under repe armangenienl shuli
b ncluded inthe investmends )
shon Term Loan To Emplovees: Louns are Secured and Due for repayment within | months 182 500 {182,500 -
Feceivables other than wrade receivables 31000000 | (30 00,000 -
Becewvahles from clearing house or securities exchanpeis)
e vithue of ¢laims other than thess en account of entitlements against trading of securties in ol :
[ H c L cme 114 g ol secu 95 562 {9,705 56T
—arkets including MiM sains,
s on acceunt of entitlements ngainst trading of securities in ull markets including Mibd sains . - -
Heceivables from customers
7 case receivables are against margin financing, the aggregate if (1) value of securitics held in the blocked
ceount after applying VAR based Tlaireut, (i) cash deposited as collateral by the financee (i) marked
value ofany securitics deposited as collateral after applying Yalt based harrew
Lawer of net batanes vlieet vafiee or value decerntined through adfusinieny,
| 1t Incase receivibles are snnnst margin trading, 3% of the net balanee sheet value
Mt amannt after deducting haireu
I Incase receivables ore against securnlivs Berrrowings ander S, the amousnt paid 10 NCCPLL a8 calkateral
_|uparn elerisg il conlract,
[ Met amount afler deducting haricut
v Ineise of other trade receivables naot more than 5 davs everdue, 0% of the set balance sheet valise. Wl 6TE Tl 575




" meher trade receivables are overdue, or 3 days or more, Lhe aggregate of (1) the market value af
- ocheed for customers and held in sub-pecounts afier applying VAR hused haircuts. (i) cash

== 1 evchanees and cleanng house

o w collatersl by the respective custamer and (i) the market value of sccuritics hield as collateral 1433 | 38,453 1384353
setvemr VaR based haircuts. L3
e of met balmirce shees value o value determined dheouph adiusaments
 beiecut it the case of amount recelveble form reluted fariles. 17,764 {17,764}
mith soed Bank balances
mmi S -proprietony accounts 3,426,517 - 3,426,317
Sorh tlange-CUSLNTET AECOLNLE 38316140 - 38,316,140
e hand GR_IHT - a4 287
= =ash and bank balnnees 41,811,944 41,811,944
Tomad Assrts 103,637,350 62,217,519
=miie Favables

ooele zoainst Jeveraped market products

waiie b cusiomors

38316140

32314040

s=emi Linbilities

o =nd resulntony dues

reals and other pavablos

161,506

161500

sort-term borrowings

o=t porion of subordinated beans

o=t martion of Loy term liabilities

e 1

Lizbilities

Srmvrsaon for had debts
] for 1asation

[1ties @ per sccounting principles and ineluded i the financinl siatements

srrent Liabilities

s Term [inancing
finencing ohtained from financial institution: Long term partian of finoneing abinined fram a
irution including amount due against fnence les

term Tinancing

et beneliig

wdvance against shares for Increase in Capital of Securitics hrokers 100% hairaut may be allowed
7§ advanee sgmnst shares i
wthorized shure capital allows the proposed enbarced share capital
cetars of the company has appraved tha increase in cupatil
% et Regulatary apgaevals huve been obtained
—eme 4 o unreasomsble delay in dssue of shares against sdvance and all regelatery requirements
- 1o the increase in paid up capital have been completed
<ot s sasisficd that such advance is against the increase of gapital

bilities us per aceounting prineiples and sncluded m the financinl staements

=sbordinated Loans

o, of Subardinated loans which Tul il the conditions specilied by SECPE are allowed 1o be deducted
= Sohedule 11 provides that 100% hairew will be allowed aguinss subordinmted Loans which fellill the
rioms speciiied by SECE, In this regard, following conditions ane speciticd:
e soreement misst be executed on stamp paper and must clearly reflect the gmouat 1 b repaid afier

ths of reporting period

wo harreut will e allowed apainst short term portion which 1s repayable within next 12 months.

- czs= of carly repuyment of lean, adjustinent shall be made ta the Liquid Capital and revised Liguid
Caeetel arsterment must be submitted o exchange

mordinated loans which do net fulfill the condiligns specified v SECP

Pl

Liabilites

38477640

IRATT.O40

viome Liahilitics Relating ot

scentration in Margin Financing

- smount ol culited clicnt-to- ¢lient basts by which any ameunt recewvable fram any of the financees
cvomed 107 of the appresate of amewnts receivable from Lot [inancees.

Ceacentration in sceurites lending and horrowing

we zmount by which the appregate ol

,maunt deposited by the borrewer with NCCPLL

“gsh marging paid and

The market valuz of seeurities plediged &8 masgins exceed the 110% of the market value of shares

ocTowed

et underwriting Commitments
o8 besuse < i1 the market value of securiles is less than or equal o the subseription

e 0% of Hurcut multiplied by the undenwriting commiiments and
{he value by which the umderwriling com mitments exceeds the market price of the securities
case of rights issitse where the market price al securities i greater than the subseription price, 3% of

cut multiplied by the net underwTiting

51 im ame nther gase 2 17.5% of the net underwriting commilments

I Sezative vquity of subsidiary




Liguid Cnpilal

14 [The amount by which the 1ol assets of the subsidiary { excluding any amoun due from the subsidiaey)
exceed the towl liabilitics of the subsidiary
Foreign exchange nprecments and foreign currency positions i
35 [5%% of the net pasition in foreign currency. Net position in forcign currency means the difference of total
assets denominated in fereign euurency less total lishilities denominated in fareign currency
i6 |Amount Puvable under REPO
Hepro a¢l justment
In the case of fmanciceipurchaser e twiab ampunt recevable under Repe fess e |10% of the market
1q |walue of underlyinyg securites
) In the cage of Bnancesseller the morket valee of underlying securities afler upplying haircut less the wotal
ot received less valug of any securiles deposited as colluteral by the purchaser after applving haircul
less eny cish deposited by the perchaser,
Conceniritel proprictury jHsitions
¢ [IT e market value of any security is berween 25% and 5 1% of the totl propeictary positions then 3% of the
wilue of such security | TF the mirkel of a sceurity exceeds 51% of the proprictany position.then 10% of the
vitlue of such seunty .
| Opening Positions in futures and options
l i In case of customer positians, the Lolal margin requirements in respect of apen postiong less the amount of
| 39 cash deposited by the customer and the value of securites held as eotlateral! phedjzesd with securitics - -
exchange after upplviong VaR hoircuts
il I cse of propretiny positions , the elal Margin requizements in respect of apen positions to he extent
nol wleepdy et L 3
Short sell positions
i Incase of customer positions, the marker value of shares seld short in ready narket on behnlf of customers
alter inereasing the same with the VaR based haircuts kess the cash deposited by the customer a5 collutersl
1100 Jund the value of securities held as collateral afier applying VAR based Hurcwis
i, Incase of proprictory positions, the market value of shares sold shart in ready market i ot yet settled
ifereased By the amount af VAL bused haircet less the value of securilies pledped as collateral aficr
applying hatrculs
3 |Tainl Ranking Linbilites - -
65,159,710 13,739,889




