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Capital Market Review & Outlook
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CORPORATE GOVERNANCE

S0ARD OF DIRECTORS

~n effactive board established comprising of 4 directors, responsible for ensuring long-term
success and for monitoring and evaluating the management’'s performance. The
composition of board is as follows:

r. Muhammad Rafiq Sattar Chief Executive Officer/Director
Zhulam Muhammad Director
Ms_ Sakina . Director
Mr. laved Abdul Sattar Director
Ms. Seema Director

S0ARD RESPONSIBILITIES, POWERS AND FUNCTION

Zzch member of the Board is fully aware of the responsibilities as an individual member as
well 25 the responsibilities of all members together as a board. The Board actively
ipzates in all major decisions of the Company including but not limited to approval of
' expenditure budgets, investments, related party transactions and appointment of
onnel. The Board also monitors the Company's operations by approval of financial
nts, review of internal and external audit observations, if any and recommendation
d The Board has devised formal policies for conducting business and ensures their
ng through an independent outsourced Internal Auditors which continuously
adherence to Company Policies.
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= following policies has approved by the board.

nternal Code of Conduct

Nhistleblower Policy

~ustomer Complaint, Grievances & Conflict Resolution Policy
sk and Compliance Policy
=gregation of Customer Assets from Securities Broker Assets,

SOARD MEETINGS

of the directorswere presided cver by the Chairman and, in his absence, by a
slected by the board for this purpose. The board has complied with the
ents of Act and the Regulations with respect to frequency, recording and

= minutes of board.

= Ground Floor, Karachi Stock Exchange Bldg., Karachi Stock Exchange Road, Off 1.1 Chundrigar Road,
“arachi-74000 Tel: 32461184-85, 32460672
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COMMITTEES OF BOARD
The board has formed following committees and their Term of References.

- Audit Committee

RELATED PARTY TRANSACTION

The Company has provided detailed information on related party transactions in its financial
statements annexed to this Annual Report. This disclosure complies with the requirements
of Companies Act, 2017 and the relevant International Financial Reporting Standards,

L

AUDITORS

The company is registered as Trading and Self Clearing category of Securities broker under
Securities Brokers {Licensing and Operations) Regulations 2016 and appointed Nasir Javaid
Magsood Imran, Chartered Accountants as their external auditor which are enlisted within
“B" category of Panel of Auditors issued by State Bank of Pakistan.

COMPLIAMNCE STATEMENT

To the best of my knowledge and belief, there are no transactions entered into by the

Company during the year, which are fraudulent, illegal or in violation of any securities
market laws.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We confirm that the company is in compliance with the Code of Corporate Governance
required under Securities Broker Licensing and Operations 2016.

Dated: 2 3 SEF 2023

Karachi

Mr. Muhammad Rafig Sattar
Chief Executive Officer

Room #, 34, Ground Floor, Karachi Stock Exchange Eldg., Karachi Stock Exchange Road, Off LI. Chundrigar Road,
Karachi-74000 Tel: 32461184-85, 32460672
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INDEPENDENT AUDITOR'S REPORT

To the members of Prime Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Prime Securities (Private) Limited
- (the Company), which comprise the statement of financial positiodt as at June 30, 2023
and the statement of profit or loss, the statement of comprehensive income, the
- statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information, and we state that we have obtained all the
. information and explanation which, to the best of our knowledge and belief, were
necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30,
2023 and of the loss, the total comprehensive loss, the changes in equity and its cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {I5As)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

H -
Offices also at:
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises
the directors’ report but does not include the financial statements and our auditor's*
report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion therean.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

'
Management is responsible for the preparation and fair presentation of the financial
ctatements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, management is respansible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with I5As as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We

also:
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e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting front
error, as fraud may involve collusion, forgery, intentional omissians,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company s
internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use bf the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity
and the statement of cash flows together with the notes thereon have
been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

‘"T’m.h
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c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinanc®,
1980.
e) the Company was in compliance with the requirement of section 78 of

the Securities Act, 2015, and the relevant requirements of Securities
Brokers {Licensing and Operations) Regulations, 2016 as at the date on
which the financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor's report is
Mohammad Javaid Qasim.

(s
pated: £ 3 SEP 2023 NASIR JavAID MAQSOOD IMRAN
Karachi Chartered Accountants
UDIN:

AR202310270lvzkmyh58



PRIME SECURITIES (PRIVATE) LIMITED '
STATEMENT OF FINANCIAL FOSITION
AS AT JUNE 30, 2023

2023 022
MNole
Rupees Rupees
ASSIETS
NON-CURRENT ASSETS
Properly and equipment 4 66,343 77470
Intangible assets 5 2,750,000 2,750,000
Deferred tax asset [ 211,749 -
Long term deposits 7 7, 100,000 7, 1M1}
10,128,092 9,927 470
CURRENT ASSETS .
Short term investiments b 11.861,852 16398210
Trade receivables 4 03,191 T15.430
Advances, deposits, pre-payments and other receivables (A1 51,794,508 54,439,389
Cagh & bank balance 11 7,492,586 41,511,944
71852198 113364974
TOTAL ASSETS S1.080,200 123,292,448
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital
GLO00,000 (2022 6,000,000} ordinary shares of Rs. 10/- each GO0, f.ii.u[m.n{m
[ssucd, subscribed and paid-up capital 12 56,060,000 SIRITTATIHL ‘
Reserves 21,793,492 IR.N14.808
77,793,492 H4H14.808
LIABILITIES
CURRENT LIABILITIES
Trade pavable 3.811.712 38,310,140
Acerped expenses & other liabilities 13 375050 161,500 ‘
A TEG.TOS I8 A7 T 040
CONTINGENCIES AND COMMITMENTS 1
TOTAL EQUITY AND LIABILITIES 1,080,290 123,292 44%

The emexed mates frons § o 25 form an ineegral part of these financial statemeins

Lol Wb

Chief Expreufjve Director




PRIME SECURITIES (PRIVATE) LIMITEDR '
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 3, 2123

St 2023 2022
ot Rupees upecs
REVENUE
Oiperating revenue 15 1,343,122 JHLITG
Unrealised loss on remeasurement of investment at fair value - through profil or foss (1, 476,578) (6.302.548)
’ (133457)  (2.391.672)
Ldministrative expenses 16 (7.255,743)|  (9.320,050)|
Finance cosl ' 17 [7.7%0) {Hl.ilhi_il!_“
[7.263,53) {4,550, 130
Operating loss (7.396.996)  (11,921,802)
Other income 15 3.281.519 1799387
l.oss hefore taxation (4,015,477 (HLE2ZALG)
Faxation 19 153,941 (112,904
Laoss affer taxation (3.9601,530) (10,235,381

The anneved notes from | ta 23 fora an integeal part of these financiol statements
: / I !

Lt

IMrector




PRIME SECURITIES (FRIVATE) LIMITED '
STATEMENT OF COMPRENENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

. 2023 2z
Mot
Rupees Rupees

Loss afler taxation (3.9061,530) {235,380
Other comprehensive loss for the vear
Items thai will not be reclassified to statement of profit or loss s
subsequently
Unrealised loss on rcnmam..lrcnlwm of investment - At fair value - (3.059.779) 13060875
theaugh other comprehensive Incomd
Total comprehensive loss for the year - (TAR21,310) (23,290.202)

The annexed notes firom 1 to 23 form an integral part of these finan dord sratemenis

(et

Director
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PRIME SECURITIES (PRIVATE) LIMITED '
CASH FLOW STATEMENT
FORTHE YEAR EXDED JUNE 30,2023
2023 022
Mole
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
L.orss belore laxation CLLAATT FIE 122 318
Add = Tems not involved in movement of fumnd:
[lepreciation T2 13,358
Liprealised Lass on rememsuremenl o myvestment at fe value - throogh predit o Joss 1| A76ATE o DUl 1
FFunamee cosl 7.0 [ 115081
1495501 G 320,280
Dperating loss before working apital changes, financial charges and tes . (2:614.570) (3,790, L3
Net change in working capital () (31.265.197) J1.94 1500
[33.BR5.173) IR 145,450
Ineome Lk paid CA26 3R (ET2.207)
Funines ¢osl (7,790 LA
wet cash {used in} /f generated fraom operating activities {34,310.358) L T N T
CASH FLOWS FROAM INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES
wet (uleerense) { inercase in cash awd cash cyuivalents (34 314,558) 17065150
{Cash el cash eguivatent at beginning of the vear PERTLSE L3518, 74
Cush and cash equivalent at end of the year i 749580 BT I.'F._l_-! .
(Increase] ! decrease i current gssets B
Frande recevables 12,345 10
wilvinees, deposits, pre-pavinents and other receivables R 1AL
FU25,045 20084200
Iwerease  (deerease) in corrent liahilities
I'rade pavables (R0 A0 AR 1738 AR
- 13,586 (1876505

Acered expenses & other Hiabilities

el ehumge in working cupital

The aurexed pofes from §do 23 form an integral part of these e tal slatements,

vl

Chiet Exptot

[34.290.542)

TH.RST NG

131.265.197)

T

K‘é{_ﬁf

Iireetor




PRIME SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR EXDED JUNE 30, 2023

Heserves

Unrealised gain on
Issued, subseribed  Unappropriated  remeasor
& paitd wp capital profit al fwir valne

el ol investnicnl
ment ol investnen Sul Total Fotul

throueh nther

comprelensive neeme

Rupees Huprees Rupees repees Rupees

snce as at June 30, 2021 STRILHIRRTH IR HOT.510 13,300,498 201100 T80 1]
the year - (BN 235 380) - {23537 |-|I|.].1'-'|.,1"'J|

1oremeasurement ol investinenl ot

= through other comprehensive
EREIIIR. SRY [RIERTTATR R VR I RTITE H

ace as utJune 3, 2022 A6, 000,040 IR,506.031 TARGTS MR K00 KA1 4508

. ot the viear . 13,061,536 . (386155, (00550

rarcasurement ol mvestment at

se = through other comprehensive
5055 7T ERIST AT (ENTLE A

soce as atJJune 30, 2023 St Ul b 24,604,504 (2810 10:40) 21,7542 TN A2

wexed Nades from e 23 feie an f.'].l'q'__l_:."r].l' Jrawd |._'.|'.'nr|',--''.'|_'_.n'.i.l|.:r_rr|:'j'4:.'|r slafe s,

Ak

Birector




Sl RRRENRRRRRENNRNRNRRERNNEDN

PFRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

I CORPORATE AND GENERAL INFORMATION

1.1

Legal stutus and operations

Prime Sccuritics (Private) Limited (the Company’) was incorporated in Pakistan os o privite company on June 06, 2002 uncder
the Companics Ordinance, 1984 (which has now heen repealed by the enactment of the Companics Act. 2007 in May 2070
The Company is a Trading Right Entitlement Certificote Holder of the Pakistan Stock Exchange Limited, The registerad olbive
of U company is situated al Office Moo 34, Pakistan Stock Exchange Building, Stock Exchange Toad. Karachi, Pakistae The
principal activities of the Company are investments, share brokerage, inter-bank brokerage, nitial Public Offer (1°0)
underwriting, advisory and consultancy services, "

2 BASIS OF PREPARATION

2.1

Statement of complinnee

Mhese financial statements have been prepared i sccordance witl the approved accounting and reporting slandarids s
applicable in Pakistan. Approved accounting and reporting standards comprise of Intermational Fimncial Reportimg Standis
for Small and Medium-sized Entities (IFRS Tor SMEs) issued by International Accounting Standards Bowrd and provasions of
and directives issued under the Companies Act 2007, In case requiremcems ditfer, the provision or directives ol the Companes
Met, 2017 shall prevail, These financial stalements also include disclosures reguired 1o he reporied in accorlimee with the
provisions of Securities Brokers {Licensing and Operations) Regulations, 20016,

Basis of measurement

lems in these Mnancinl statements have been measured at their historical cost excepl Tor short ferm investments in guited
cquity secorities which are carvied al Bair value.

Functional and presentation corrency

liems included in these Mnancial statements are mensured using the currency of the primary cconomic environment i which the
Company opergtes, The Auamcial stotements are presented in Pak Rupees which is the Compans s Tonctionad and presentatin
CHLTCIICY

Lse af estimates and judgments

[he preparation of financial statements in conformity with approved fnancial reporting standards, as apphicable o Pakisin

requires management o make judpments, estimates and assumplions that affeer the application of policies and the reported
amounts of assets, liabilities, inceme and expenses

[ cstimates and associated assumplions are based on historical experience and varioos other Tetors that sre belaesed 1o e
reasonable under the circumstances, the resulls of which Torne the basis of making judgments about the carrving values of issels
and liabilities that are not readily apparent rom other sourees. Actual results may difTer from these estimates

['he estimates and underlying assumptions are reviewed on an ongoing basis. Revisions (o aceounting estimates are recognized
in the period in which the estimare is revised i the revision affects only that period. or in the peried of the revision amnd Tt
perinds if e revision alTects both current and future perieds
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3.1

32

PRIME SECURITIES {(PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment
These are stated at cost less accumulated depreciation and impairment losses, 0 anyv. Cost oinclude
expenditures that are directly attributable to the acquisition of the asset.

Subsequent costs are included in the carrving amount as appropriate, only when it is probable that future
ceonomic benefits associated with the item will flow to the Company and its cost can be measured reliahly
The carrying amount of the replaced part is derecognized. All other repairs and maintenance are charoed 10
the statement of profit or loss during the year in which they are incurred,

L
Depreciation is charged to statement of profit or loss applying the reducing balance method ar the rates
specified in note 4. Depreciation is charged when the asset is available for use G the asset is disposed off,

An ilem of property and equipment is derccognized upon disposal or when no future cconomic benefils are
expected from its use or disposal. Any gain or loss arising on derccogznition of the assel (ealeulaled us the
difference between the net disposal proceeds and the carrving amount of the asset) is included in the
statement of profit or loss in the year in which the asset is derecognized,

Dispasal of an item of property, plant and equipment is recognized when significant risks and rewards
incidental to ownership have been transferred. Gains and losses on disposal are determined by comparing the
praceeds with the carrving amount and are recognized within 'Other operating expenses/income in the proti
and oss account.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at
each Mnancial year end.

Intangible assets
Intangible assels having definite useful life are stated at cost less accumulated amortization and impairment
losses, il any however, Intangible assets having indefinite life arc stated al cost less impairment Josses, i any

Subsequent cost is capitalized only when it increases the future economic benelits embodied in the speeilic
assets to which it relates. All other expenditure is expensed as incurred.

Amortization is charged to the statement of profit or loss using reducing balance method over the estimated
useful lives of intangible asscts unless such lives are indefinite, Amortization on additions to intangible assets
14 charged from the month in which an asset is acquired or capitalized while no amortization is charged in the
manth in which the asset is disposed off,

Al intangible assets with an indefinite useful life are systematically tested lor impairment at cach reporting
date, Where the carrving amoum of an asset exceeds s estimated cecoverable amount it is written down
immediately to its recoverable amount. The carrying amount of other intangible assets are reviewed m each
reporting date to determine whether there is any indication of impairment. [T any such indication exist than
the assets recoverable amount is estimated. The recoverable amount is the greater of its value and air value
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PRIMI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.2.1 Trading Right Entitlement Certilicate

322

323

33

34

34,

This is staled at cost less impairment, if any, The carrying amount is reviewed at each balance sheet date 1o assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
anround, it is written down to its estimated recoverable amount.

Pakistan Mereantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful Hite,
This is stated at cost less impairment, if any. The carrying amount is reviewed at cach balance sheet date to assess
whether this is in excess of ils recoverable amount, and where the carryink value exceeds estimated recoverable
amount, this is written down to its cstimated recoverable amount,

Computer software

Expenditure incurred to acquire identifiable computer software and having probable cconomic benelits exceeding
the cost bevond one year, is recognized as an intangible assel. Such cxpenditure includes the purchise cost ol
software (license Tee) and related overhead cost,

Costs associated with maintaining computer software programs are recognized as an expense when incurred

Computer software and license costs are stated at cost less accumulated amortization and any identificd
impairment loss and amortized through reducing balance method.

Investment property
Investment property is stated al cost less accumulated depreciation and accumulated impairment fosses, il
Cost comprises expenditure that is directly atiributable to the acquisition of the asset including transaction costs,

Depreciation on investment property is charged using reducing balance method in accordance with the rales
specified in note 6 to these financial statements, The useful life and depreciation method are reviewed and
adjusted, if appropriate, at each statement of financial position date.

Finaneial instruments
Financial assets - Initial recognition, classification and measurement
The Company recognizes a financial asset when and only when it becomes a party to the contractual provisions of

the instrument evidencing investment,

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date on which
settlement of the purchase transaction takes place.

The Company classifies its financial assets into cither of following three catepories,
{a) linancial assets measured at amortized cost;

b} financial assets measured m fair value through other comprehensive income (1°VOCT)Y; and
ic) fnancial assets measured at fair valoue through profit or loss (FVTPL),



PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

(a) Financial assets measured at amortized cost
A financial asset is measured at amortized cost if it is held within business moedel whose ohjective is to hold
assets to collect contractual cash flows, and its contractual terms give rise on specified dates 1o cash flows thal
are solely payments of principal and interest on principal amount outstanding,

Such financial assets are initially measured at fair value plus transaction costs that are directly attribuable to
the acquisition or issue thereof,

(b} Financial assets at FYOC]
5 % 1 - N i Sy a o
A financial asset is classified as at fair value through other comprehensive income when it is held within o

i business model whose objective is achieved by both collecting contractual cash fows and selling linancial
assets and its contractual terms give rise on specified dates 10 cash flows that are solely payments of principal
and interest on the principal amount outstanding,

Such lnancial assets are initially measured at fair value plus transaction costs that are directly atiributable to
the acquisition or issue thereof,
(c) Financial assets al FVTPL
A financial asset shall be measured at fair value through profit or loss unless it is measured a1 amortised cost
.

e

or at fair value through other comprehensive income, as aforesaid. However, for an mveslment in equity
instrument which is not held for trading, the Company may make an irrevocable clection 1o present in other
comprehensive income subsequent changes in the fair value of the investment.

Such fnancial assets are initially measured at Fair value,
3.4.2 Financial assets - Subsequent measurement

(a) Financial assets measured at amortized cost

Ihese assets are subsequently measured at amortized cost (determined vsing the effective interest metlod )
less accumulated impairment losses,

Interest / markup income, foreign exchange gains and losses and impairment losses arising from sueh
linancial assets are recognized in the statement of profit and loss,

{b) Financial assets at FYQCT
These are subsequently measured at Fair value less accumulated impainnent losses.

A gain or loss on a financial assct measured a1 fair value through other comprehensive income is e soptised
in other comprehensive income, excepl [or impairment gaing or losses and fureign exchange sains and losses,
until the financial asser is derccognised or reclassified. When the financial asset s derecopnised the
cumulative gain or loss previously recognised in other comprehensive income is reclassified from eyuity 1o
profit or loss as a reclassification adjusiment, Interest is caleulated using the effective interest method and is
recognised in profit ar loss.
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{¢) Financial assets at FVTPL
These assets are subsequently measured ai fair value.

Met gains-or losses arising from remeasurement of such financial assets as well as any interest income accruing
thereon are recognized in the statement of profit or loss. However, for an investment in equity instrament which
is not held for trading and for which the Company has made an irrevocable clection to present in other
comprehensive income subscquent changes in the fair value of the investment, such pains or losses are
recopnized in other comprehensive income. Further, when such invesiment is disposed ofl the cumulative gain
o loss previously recognised in other comprehensive income is not reclassificd frém equity to prolit or luss,

Financial labilities - Classification, subsequent measurement and gain and losses

Financial liabilities are classificd as measured at amortized cost or ‘At Fair Yalue - Through Profit or Loss" (FVTPL)
A financial liability is classified as at FVTPL if it is classified as held for trading, it is a denivative or it 15 designated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses.
including any interest expense, are recognized in the statement of profit or loss,

Other financial labilities are subsequently measured at amortized cost using the effective interest method. Inierest
expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on
de-recognition is also recognized in the statement of profit or loss.

Impairment

Financial assets

The Company recognises loss allowances for Expected Credit Losses (ECLs) in respect of Tinancial assels measured
at amorlised cost.

The Company measures loss allowances at an amount cqual to lifetime ECLs, exeept Jor the lollowing, which are
measured al 12-month ECLs;
- debt seeurities that are determined to have low credit risk at the reporting date: and

- other debt securitics and bank balance for which credit risk (i.e. the risk of default occurring over the expected
life of the financial instrument) has not increased significamly since initial recognition.

Loss allowances for trade receivables are abways measured at an amount equal to lifetime ECLs,

When determining whether the credit risk of a financial asset has incrcased significantly since initial recognition and
when estimating ECLs, the Company considers reasonable and supportable information that is rebevam and avalable
without undue cost or effort. This includes both quantitative and quantitative information and analysis. based on the
Company's historical experience and informed credit assessment and including forward-looking information.
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The Company assumes that the credit risk on a financial assets has increased significantly if it is more than past due
for a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default events over the
expected life of a financial instrument. 12-maonth ECLs are the portion of ECLs that result from default events that are
possible within the 12 months after the reporting date (or a shorter period if the expected lile of the instrument is less
than 12 months}. The maximum period considered when estimating ECLs is the maximum contractual period over
which the Company is exposed 1o credii risk,

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
i
assels,

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering of a financial assel in its entirely or a portion thereof. The Company individually makes an assessmont
with respeet 1o the timing and amount of write-off based on whether there is a reasonable expectation of recovery.
The Company cxpects no significant recovery from the amount written ofl. However, Tinancial assets thal are writlen
off could still be subject to enforcement activities in order to comply with the Company’s procedures for recovery ol
amounts due.

Impairment of non-financial assets

The carrying amout of the Company's non-financial assets are reviewed at cach reporting date to determine whether
there is any ohjective evidence that an assets or group of assets may be impaired. [T any such evidence exists. L
asset's or group of assets' recoverable amount is cstimated. An impairment loss is recognized whenever the carmying
amount of an assel exceeds its recoverable amount, Recoverable amount is the higher of value in use and Tair value
less cost to sell. Impairment losses are recognized to the statement of profit or loss.

Derccognition

Financial assets

The Company derecognises financial assets only when the contractual rights to cash flows from the financial assets
cxpire or when it transfer the financial assets and substantially all the associated risks and reward of ownership 10
another entity. On derecognition of financial assets measured al amortized cost. the difference between the assets
carrving value and the sum of the consideration received and receivable recognised in statement of prolit or loss. In
addition, on derecognition of an investment in a debt instrument classified as at FVTOCL the cumulative gain or loss
previously accumulated in the investments revaluation reserve reclassified to statement of prodit or loss. In contrast,
on derecognition of an investment in equity instrument which the Company s ¢lected on initial recognition 1o
measure a1 FYTOC, the cumulative gain or loss previously accumulated in the investmenis revaluation rescerve is niol
teclassificd 1o statement of profitor loss, but is iransferred o statement of changes in cquity.

Financial liabilities

The Company derecognises financial liabilities only when its obligations under the linancial lakilities are dscharzed.
cancelled or expired. The difference between the carrving amount of the financial liabilities derccognised and the
consideration paid and payable, including any non-cash assets transferred or liabilitics assumed. is recoenised in
statement of profit or loss,
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3.7 Off-setting of financinl assets and financial liabilities
Financial assets and liabilities are off5et and the net amount is reported in the financial statements i, and only
if, there is a legally enforceable right to offset the recognized amounts and there is an intention either 1o senle
on anet basis or to realize the assels and settle the liabilities simullaneously,

3.8 Investments
[nvestment in shares of listed companies are classified as "At Fair Value - Through Profit or Loss™ and "Aa
Fair Walue - Through Other Comprehensive Income” is initially measuged at cost and subscquently is
measured at fair value determined using the market value at each reporting date, Dividends are recognized s
income in the statement of profit or loss unless the dividend clearly represents a recovery of part of the cost of
the investment. Nel gains and losses are recognized in statement prolit or loss,

3.9 Setilement date accounting
All purchases and sales of sccuritics that require delivery within the time frame established by resulation or
market convention wuch as "1"¢2' purchases and sales are recognized at the settlement date. Trade date is the
date on which the Company commits to purchase or sale an asset,

3.10 Trade debns and other receivables
Trade debts and other receivables are recognized at fair value and subsequently measured at amortized cost. A
provision lor impairment in trade debts and other receivables is made when there is objective evidence thal the
Company will not be able to collect all amounts due according to original terms of receivables. Trade debis
and other receivables considered irrecoverable are written off. Actual credit Joss expericnce over past vears is
used 10 base the calculation of expected credit loss (ECL)Trade Reccivables in respect of securilies sold on
behalf of client are recorded at settlement date of transaction,

311 Fiduciary assets
Assets held in trust or in a lduciary capacity by the company are not treated as assets of the Company and
accordingly are not included in these financial statements.

3.12 Cash and cash equivalenis
Cash and cash equivalents in the statement of cash flows includes cash in hand, balanee with banks, other
short-term highly liquid investments with original maturities of three months or less, and bank overdralls
short term borrowings. Bank overdrafts are shown within borrowings in current liahilities on the balanee sheet.

3.13 Share capital
Ordinary shares are classified as equity and recognized st their [ace value. Incremental costs directly
altributable to the issue of new shares or options are shown in equity as a deduction. net of tax, from the

3.14 Proposed dividend and transfer between reserves
Dividends declared and transfers between reserves, except appropriations which are required by law. made
subsequent to the reporting date are considered as non-adjusting events and arc recognized in the Baancial
statements in the period in which such dividends and transfers arc approved.
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315 Trade and other payables

.16

3.18

Trade and other payables are recognized initially at fair value plus direcily attributahle cost, if any, and
subsequently measured at amortized cost using the cffective intercst method. Trde payables in respect of
securities purchased are recorded at settlement date of transaction,

These are classified as current liabilities iT payment is due within one year or less (or in the nommal operating cyvele
of the business if longer). If not. they are presented as non-current liabilities,

i
Taxation
Income tax expense comprises current and deferred tax. Income tax expense is recognised in the stacment of
profit or loss, except to the extent that it relates to itcms recognised directly in equity o in stalement of
comprehensive income, in which case it is recognised in equity or in statement of comprehensive inconme
respectively,
i) Current
The current income tax charge is based on the taxable income for the year calculated on the basis of the wx e
enacted or substantively enacted st the balance sheet date, and any adjustment 1o tax pavable in respect of
previous vears,

i) Deferred

Deferred tax is provided using the balance sheet liability methad, providing for temporary differences between the
carrying amount of asscts and liabilitics for financial reporting purposes and the amounts used for wsation
purpoases. The amount of deferred tax provided is based on the expected manner of realization or settlement ol the
carerying amount of assets and liabilities, using the enacted or substantively enacted rates that are expecied
apply to the period when the differences reverse based on tax rates that have been enacted at the reporting date

Delerred tax liabilities are recognized for all taxable temporary differences. A delerred tax asset is recaoznized fop
all deductible differences, carry forward of unused 1ax credits and unused tax losses o the extent that it s
probable that future taxable profits will be available against which the asset ean be utilized. Deferred tas assel is
reduced to the extent that it is no longer probable that the related tax benefits will be realized

Provisions

Provisions arc recognized when the Company has a present legal or constructive obligation as a result of [rast
events and it is prabable that an outflow of resources will be required 1o seule the obligation, and a relighle
estimate of the amount can be made of the amount of obligation. Provisions are reviewed at cach Balince shee
date and adjusted to refleet current hest estimate,

Foreign eurrency transactions und translation

Monetary assets and liabilitics in [oreign currencies are translated into Pakistan Rupees at the rates of exchange
prevailing at the balance sheet date, ransactions in foreign currencies are ranslated into functional currency
using the rates of exchange prevailing at the dates of the transactions, Foreign exchange pains and losses resulting
from the settlement of such transactions and from the transkation at vear end exchange rales of moneiry assets
and liabilities denominated in foreign currencies are recognized in the profit and loss account,
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319 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will Now 1o the Company and 1he
amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or
receivable, net of any direct expenses. Revenue is recognized on the following basis:

- Brokerage, consultancy, advisary fee and commission ete. are recognized as and when such services are

- Income from bank deposits, reverse repo and margin deposits is recognized at gifective yicld on time proportion
basis.

- Dividend income is recorded when the right to receive the dividend is established.

- Gains / {losses) arising on sale of investments are included in the profit and loss account in the puriad inowhich
they arise.

- Unrealized capital gains / {losses) arising from mark to market of investments classified as “inancial assets al far
value through profit or loss - held for trading” are included in profit and loss account for the period in which thes
arise.

- Rental income from investment properties is recognized on accrual basis.

- Oher/miscellancous income is recognized on receipt basis.

- Income on financial assets (including margin financing) is recognised on time proportionate basis taking i
account cllective [ agreed rate of the instriament.

- Unrealised gains / (losses) arising from mark to market of investments classificd as vailable Tor sale’ are taken
directly to other comprehensive income,

- Gains / (losses) arising on revaluation of derivatives to fair value are taken to profit and loss account under othes
income [ other expenses.

320 Operating and administrative expenses

3.2

These expenses are recognized in statement of profit or loss upon utilization of the services or as incurrad cxeept [ol
specifically stated in the Anancial statements.

Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction costs. Subsequent 1o
initial recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and
redemption value being recognised in the statement of profit or loss over the period of the bormowings on an elfective
interest basis.

Borrowing costs are recognised as an expense in the period in which these are incurred, except to the extent that they
are dircctly attributable to the acquisition or construction of a qualifying assel (i, an asset that necessarily wkes o
substantial period of time 1o get ready for its intended use or sale) in which case these are capitalised as part of cost of
that asset.
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Nole 023 022
. Rupees Rupees
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited 5.1 2. S00LTHMD 250000
sdembership card - Pakistan Mereantile Exchange Limited REIRHETY RRITRYIHE
2,750,000 2750000
Uhis represents Trading Right Entitlement Certificale (TREC) received from Pakistan Stock Exchonge Limited i accordianes

with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integeation) Act. 2012 TREL has been
recoanized al cost less accumulated impairment losses,

DEFERRED TAX ASSETS
Deductible temparary difference

Unrealized loss on re-measurement of invesiment- L 1_ 271487 | -
221487

Tuxehfe temparary difference

Accelerated depreciation | 3,738 | |

0738

Deferred tax asset 201,744 '.__.

LONG TERM DEPOSITS & ADVANCES

National Clearing Company of Pakistan Limited 1A oo EHMLAM

Central Depository Company of Pakistan Limited IR TR

Advance against purchase of office in Pakistan Mercantile Exchange Limited 2500000 2000

Pakistan Mercantile Exchange Limited TR0 TR

Pakistan Stock Exchange Limited 7.1 2,350,001} 2 350,000

7, 100,00 T A0

This represems deposits placed with Pakistan Stock xehange Limited against Base Minimum Capital regquirement.

SHORT TERM INVESTMENT

Trevestatens of fuir valtes throngl profit & loss

Listed cquily seeurilics 33375495 FLAD S
Unrealized loss on remeasurement ol investment al market value (1ATRATH) (302 84H)
Market value 81 3861017 5337503

Fvestiments at fair valies theoagh otfrer comprehensive income

Shares of Pakistan Stock Exchange Limited TILe061s | 24020, 138 |
Unrealized loss on remeasurement of investment at markel value (3039779 (130060823
Murket value 8.1 H.000.836 1. 0al,0alS
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N 2023 2022
e Rupres Rupiees
Toovextme s af fofr vafites fironugh profic & fosy
niz 2023 J 2z |
2R Mame of Investee = |
Number of shares Symbal Market value in Rupees ‘
321,759 321,750 PEX PARKISTAN STOCK EXCHANG] LIMITLEL? 1861017 I *H"TJ‘\J
T
521,759 521,759 TOTAL I BGLOT 5,337,595
Tovestmeres af foir vifues throngh otfrer compreftensive income
i 23 2022
L I Ll Mame of Investee |
Number of shares Symbal Market value in Rupees
101,194 I LOBL. 194 PsX FAKISTAN STOCK EXCHANGLE LIMITED B.000.K3 6 ] LLOai6]S |
1,081,194 10K, 194 TOTAL B000.830 i L6613
1,602,953 1,602,953 GRAND TOTAL ILBGLESE 163982100

Shares having markel value of Rs. 11,861,852/ (2022: 16,3879.209/) are pledged as securily with PSX for the purpose ol

base minimuam capital.

TRADE RECEIVABLES

Considered good

Considered douhtiul

Prowision for douhtful dehis

From clearing hovse

AR5 16 Ol ET
485316 G184
485316 HI%.HTY
2787 502
703,191 715436
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1.2 Detail of advance to related parties for temporary purpose.
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Total value ol geeuritics pertaining to clicnts held i the Central Depository Compiny

Value of pledge securities ol clients with National Clearing Comypany of Pakistan Limited

Value of pledpe securities of clients with Financial institutions

Fhe securities ave valuwed wxing market vate ar the vear end

ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Expasure deposit

Advance to related parlics
Advance to employees
Ineome tax refundable

Other receivables

]
2023 2022
Note Rupees Kupees
TILI92,438 92,220,302
i
10.1 200,000,000 200,000, L
10.2 28,000,000 ERRULTERIAIY

214 A0
3338068
37.000

182 5041
A, 160 480
H'.-f_-ll_lu_

51,794,568

54,439,350

I'his represents deposit with Mational Clearing Company of Pakistan Limited against the exposure margin in respect of
trade in future and ready market.

Mame of

Percentage of

Carrying amount

Paid

Received

Balance as on

related party el Shareholding | at the beginning {I“:I_:_ir' e during the year | June 30, 2023
Shulas Director 19.54% B,500.000 - SR [P
Muhammad - i e
Jawed Director 23.30% 6,300,000 : 3 6300000
."»-I!llE‘mmma:I Chief Executive | 780 700000 i . o
Ralig Satar Officer ! !
Abdul Qadir Sharcholder |9 640, 12.600.000 - 1300000 ELL L0000
Abdul Raheem Director | 7.86% L, 300,000 I S00.000
Lilfat Jawed Dircetor | 7.86% 3,000,000 - ERI[STERTNY
1,000,000 L.E-‘.{H]'ll..l!tl'l! LRI
CASH & BANK BALANCES
Cash in hand 10,052 G 2HT
Cash at bank - in current accounts 11.1 7482534 41,742,657
7,492,586 41LB1T.944




PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

11.1 Bank balance pertains to:
Clients
Brokerage House

.

12 ISSUED, SUBSCRIBED & PAID-UP-CAPITAIL

NSumber of shares
HEEEE

5,600, (110 A 600,000 Ordinary shares ol Bs. 10 each fully paid in cash
Ordinary shares of s 10 each ssoed for
- - consideration otheer than cash.

S 600000 5,614, (H

12.1 PATTERN OF SHAREHOLDING

[y

. 023 022
Note

Rupees Rupees
3820757 KRR TR
31,777 426,517
7482534 40, TA26ST

ETORIRTEATHIY Sy 00 00

L

S, ik AN S ANANG

3 023 2022 2023 2022
Plinmie, Of ShATENg I eSS Numhber lnf Shares I‘erctnlagulur Holding
Ghulam Muhammad LLAOD500 | 100, 5H) 19544 19,50
Javed Abdul Satar [ 305,000 ) 1, 305000 2331 13300
Seei S0 SN [1.4H % (el ™
Muhammad Ralig Sauar L9500 0,500 |78, L78%,
Abdul Oadic L0000 |1, 10040 19.6:0% (R Xk L
Sakina 500 SO0 | 0.01% T
ULt Javed D AHROLO0EE [ 1 W0 EH R 17 80 |7 80t
Abdul Rahim Javed LAMHLO00 | LA00U0n | 17.86% |7 8%
5,000,000 5,600,000 1080 10"
13 ACCRUED EXPENSES & OTHER LIABILITIES
Acerued expenses 10.717 705
(her liabilitices 753047 IR
Sindh Sales Tax payable 111,127 121087
JT5,086 161,500

14 CONTINGENCIES AND COMMITMENTS

Fhere are no contingencics and commitments as on June 30, 2023 (2022 Nil),

15 OPERATING REVENLUE

Brokerage commission including sales tax on services

Less: Sales e on seevices

Net brokerage commission excluding sales 1ax on services

Dividend Income

[.517.727 A H51.361
{174,600} DT 70

343,122 3,350,585

2054

1343122 3710176

e
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023 222
MNote
Rupees Rupees
15.1 Brokerage Income - net of sales tax
Equity brokerage
Insineteonal clients - -

- Retl clients 1,343,122 3390 585

1,343,122 J.390,585
ADMINISTRATIVE EXPENSLES
Directors eemmuncralion I.1 ERVHTRRITTE N IR
Stadl salaries & allowanees |76, 500 1637 1
Rent, rates and taxes 208,006 RETIRHITY
Telephene wnd conumunication charges T3.212 LUE 20
Liility charges F36,335 117,001
Printing und stalionery 18,580 28204
Computer & sollware expense 187 82N T
Enstertainment RRTURLE b 278675
Fee mnd subscriplios 94,633 |, H1a00
Postuge & courer 28,540 455840
Auditors’ remuneraticon 6.2 A0 RN HIT
Vehaele Tuel and maumtenunce 25 K00 [ERRHIILY
[tepanrs wd munienance 24,500 nd S
Commissiin expense 176 205
Legal and profisswonel charges RO 00 MIE AN
Service and transaction charges TT8.681 G780
[ epreciation 1,126 I3.3%K
Ot expenses 25764 2755

7,255,743 B A0,050
REMUNERATION OF DIRECTORS AMND CHIEF FXECUTIVE

2023 2022
Iircetor X {']'w.l Executives I¥irector : 3 h'ﬂ.- Exeeutives
Executive Exccutive
Managerial remuncration 2,400 000 GO0 -2 200,00 G000
Provident Fund - 5 . &
Fees - - - - -
Rons - & B 2 3
Howsing and utilities - - - - - -
Mumber of persens (neluding these who
4 1

workaed part al the vear) 4 1
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. 2023 2022
. Rupees Rupees —‘
16,2 Auditors’ remuneration
Audit serviees
Annual awdit fee [ 25414 [LACYRATHIN
Cerlealioms T80 S0
2l 0 (RTRIIT
Non-audil services
Other services | si0u | S0
50,000 30,000
' 250000 200,000
17 FINANCE COST
Iank charges 1,700 11,080
7,704 1,080
18 OTHER INCOME
Prafit on exposure deposil 2HE2.370 1105, 158
1P commission - (335
ecoveries A38.942 (27 04

191

19.2

3,281,519 1,799,387

TAXATION

Current 57808 112 vl

Deferred (211744 -
(153.941) i 12,5904

The numeerical reconeiliation between tax expense and the produet of aceounting profit multiphed by the applicable s rone as

required by TAS 12 “lnceme Taxes' has not been presented in these fnancial stalements since the Company Das sulfered oo
accounting loss belore tx in current yvear,

The income tax returns of the Company have been Gled up o tax vear 2022 ander the Universal Sell” Assessmem Scheme, This
scheme provides that the return filed is decmed 1o be an assessment order, The retarns may be selecied Tor aodit within fve vears

The Inceme Tax Commissionet may amend assessment iFany objection 15 raised during auwdin,

CASH AND CASH EOLIVALENTS

Cush and cash equivalents at the end of the reporiing year as shown in the cash Dow stotemen are reconeiled wothe related sems
m the balanee sheet as follows:

Cash & bank balanees [ vau2ssn | nisinun ]
TAPZEH0 d1AT1944

FINANCIAL INSTRUMENTS AND RELATED MSCLOSURES
FINANCIAL RISK MANAGEMENT

The Company’s activities expose i o @ varety of fnenoal misks: credic nisk. iguidity risk and market eisk (imerest rawe risk aml
price riskh The Compary’s overall risk management program fogeses on the unprediclabihity of financial markers mnd seeks e
munimize potential adverse effeets on the financial pertormance. The Company consistently manuages ils exposune o fimancial risk
without any materinl chanpe from previous perinds i the manner deseribed in notes below



11.1.1

{ii}

fili

PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

The Board of Directors has overall responsibility Tor the establishment and oversight of Company's risk managenent (ramew o,
AL tresgsury related transsctions are carricd out within the porameters of these policies,

Market Risl

Market risk is the risk that the value ol the financial instrument may fluctuate as a resull of changes in market interest rates or the
arket price due oo change in eredit rating of the issoer or the instrument, change in market sentiments, speculstive activitics,
supply and demand of securitics and liquidity in the markel. Market risk comprises ol imterest rale risk, Toreizn currency risk gl
prive risks,

Interest Rate Risk

Interest rte risk is the risk that the fair value or Towre cash Tows of a financial instrument will Nactuate because of changes
markel interest rates, Majority of the interest rate exposure arises from short and long term borrowings Trom banks and erm
deposits with banks. The Company is not exposed Lo such risk.

Foreign Currency Risk

Forcign currency risk is the risk that the fair value or fotire cash Tows of o (inancial instrument will fuemte becawe of chanoes
in foreign exchange rates. Curreney risk arises mainly from receivables and pavable that exist due o transaction in fereien
currengies. The Company is not exposed to curreney risk as all the operations ol the Company are being carried out in local

Price Risk

Price risk represents the risk that the fair value of a financial instrument will fuctuate becanse of changes mothe market prives
fother then those arising from interest mate risk or curreney risk), whether those changes are caused by Tactors specilic i
individual framcial insteament or it issucr, or Tactors alfecting all or similar Gnancial instroments fraded in the marken The
Company manages price risk by monitoring the exposure in quoted equity securitics and implementing the strict discipline in
mternal risk management and investment policies, which includes disposing of 315 own equity investment and collieral held
before it led the Company 1o ineur signilicant mark-to-market and credit losses. As of the reporting date. the Company was
exposed W price risk since i had investments in quoted equity securities and also because the Company held collaterals i ihe
Formy of equity seevrities against their debtor balanees.

I'he ecarrving value of investments subject to price risk is based on quoted market prices as of the reporting date. harket prices
are subject o Nuetuation and. consequently, the amount realized in the subsequent sale ol an investment may significantly difle
from the reported market value. Fluctuation in the market price of @ security may result from perceived changes in the underl ing
eeonomic characleristics of the investee. the relmtive price of altermative investiments and general market conditions. Funbernore,
amount realized in te sale of 2 particular seeurity may be affected by the relmive quantity of the security being sold

The Company's portfolio of short werm investments is broadly diversilivd so as 10 mitizate the significant risk of decline in prices
of equily sceurities in particular sectors of the markes,

The table below summarizes Company's cquity price risk as of June 30, 2023 and 2022 and shows the effeets of o hypothetival
10% anerease and o 10% decrease in markel prices as at the reporting dates. The selected hypothetical change docs not retlec
what could be considered 1o be the best or worst case scenarios. Indeed, results could be worse becanse ol the niture ol markas
and the aforementioned concentrations existing in Company's equity investment portfolin,
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Estimunted fair Hy potheticil

. ) ) value alter inerease S {deerease}
Fair value Hypotheticul price ypothetical | in profit before G

{Rupees) change chunge in prices (Rupees)

(Rupees)

June M), 2023 10%y increase 18,038,031 1630521

16308210 = e

10%: tecrease 14,758,354 {1639

June 30, 2022 1% Imerense 13,048,037 | 8 ERS
11861852 == -
10%s deerense 10,675 66T (1. 186, L83}

21.1.2 Liquidity risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting it financial ohligatioms assoviaed with it
[inancial liabilitics that are settled by delivering cash or another financial assets. Liguidity risk arises hecause of the pussibilin:
that the Company could be required to pay its liabilitics carlier than expected or dillicully in raising funds o meel coniments
associnted with [inancial liabilities as they fall due, Prudent liguidity risk management implics maintaining sufficient cush ad
marketable securitics. the availability of funding to an adequate amount of commited credit Tacilities and the ability 1w close our
market options due 1o the dynamic nature of the business, The Company’s treasury aims al naimtaining Nesibilite in fonding b
keeping committed credit lines available, The fallowing are the contractual maturities of fxncial liahilitics.

2023
Contraciual
cash flows

Carrving amount Upto one vear | Mlore than oue year

(RU LS e e e
Financial liabilities
Trade payables ez JEILTIZ iRz
Acerued expenses & other labilities 375080 375,086 3T5.086
4,186,798 4, 186,798 4. 186,798 =N
012 o
; . Contractul i

Carrving amount Upto eme year | More than one year |
cush Novws ! ] ]

(Hupees) ettt
Finaneial liabilities
rade pavables RN I R340 JR36 00 -
Acerued expenses & other liabilities L6 0 500 [ 60500 1 ] 5EH -

IS ATT6A0 38,477,040 AR ATT a4 -
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21.1.3 Credit risk

Credit risk is the risk that one party (o a financial instrument will fail to discharge an obligation and cawse the ofher pary o meur
linancial loss, without taking inte seeaunt the Fair value ol any collateral, Credil risk arises from the mability of the tssoers e o
imstruments. the relevant finaneinl instilutions or counter parties in epse of placements or other arrangements o B thew

obligations, -

A financial asset is regorded os credit impaired as and when i falls under the definition ol o ‘defanled finoncial assct, Taor the
Company’s internal eredit management purposes. a financial asset is considered as defaulted when it is pust due lor 360 days or
TS

L
The Company writes off a defaulted linancial asset when there remains no reasonable probabiliy of recovering the carrying amoust
ol the assel throuph availible means.

Fxposure to credit risk

Credit risk of the Compuny arises principally from the trade debts, short wm irvestments, Toans and advaonces. deposits md athe
receivables. The carrving amount of financial assets represems the maximum eredit exposure. To reduce the expasure o eredit 115k,
the Compuny has developed its own risk management policies and guidelines whereby clients are provided trading limits accandig
to their worth and proper marging eee collected and maintained from the elients. The management continuowsly monitors the credi
exposure towards the clients and makes provision against those balances considered doubtiul of reeovery,

I'he Company's palicy is to enter imo fnancial contracts in aceordance with the imermal risk managemen policies and investment
and operational puidelines approved by the Board of Directors, In addition, eredit risk is also mindmized due 1o the e that the
Company invests anly i high gquality finencial assets, majority of which hove been rated by o reputable rating agency. All
iransactions are settled / paid for upon delivery, The Company does not expect to incur material credit losses on its financial assets
The maxinum exposwre o credit risk at the reporting date is follows:

Rupees Hupees

23 2
Long term advences R DR TR
Short term ivestments | 1860 852 Iéa, 348 21
Trade dehis TFiEs, 191 150 3¢
Advinees, deposits. pre-pavments and other receivables 31704368 Sokak A 384
Cash aml bank halonees S ek RN

THAO52, 198 1200 A T

ut  Credit risk exposure on trade debis

Yo reduce the exposure W eredit risk arising from trade debts / receivable apainst margin Mnancing. the Company has developed s
own risk management policies and guidelines wherehy clients are provided trading Hmils aceording to their net waorth and propes
marging are collected and maintained from the clients, The munagement continuously moniturs the credit exposure tovards the
clients and makes provision against those balances considered doulful of recovery.
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o smeeement, as part of risk manugement policies and guidelines, reviews clicnts’ lnancial position. considers pasi
wemored approvals und sreange foe necessary collaterals in the form ol equity seeurities e reduce eredin rishs
Thee collaterals are subjeet o market risk which ultimately affects the recoverability of debis,

June 30, 2023 June 30, 2022
G g Pravision for G corenli Provision for
ot e expeoted eredin ko e expected croedit
amount ot
lTosses fosses
L Hupees
205,191 = TIE 450
T3, 191 - 715,430

= meowrson for expected credit fosses has been ceeognized i respeet of tnde debts as the secunis
or commier panties have sound fnancial sianding.

Esdsmces

S comds gs hmited becouse the counter partics are banks with reasonably high credit ratings. As of
= meengs of the Company's bankers were as Tollows:

. 23 2z
Short term rating
Rupees
Al TAR2A34 Al T4 63T
7,482,534 A0 T42657

= e relanonships with these counter parties and adfer piving due consaderaiim 1o then
e Soes oot expect non-performance by these counter pactics on their obligations w i

LTS = Tl

Smmmen seser when there remaing no reasonable probability of recovering e corrving amoun)
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ZLZ Fimancial lastruments by category

121 Financial Assels

Lomg term advances

Short term investments

Trade debis

Wivencs, deposits, pre-payvments and mher receivihles
Cash and bank balances

Long term deposits
ST Lerm investments
rade debis
Lovances. deposits, pre-pavinents and other recejvables
Cash and bank balances

2021 Fimancial Liabilities

rade pavables
Loorued expenses & other linhilities

Irade pavables
Locrued expenses & other labilitics

2023

Ad fair value

I othe Al aimortised -
through profit throug o Total
comprehensive cast
or loss y
mcdme

At fir value

3 E61L01T

A0 8360

700 410

EA TRV
I 1.%a 1852

= T3, 191 T34
. - 5 1.?‘.?‘1,5(:3 AL TSGR
- - TAYZ 586 T2 586
JA6L017 BB 36 67,000,345 THO52, 198
2022 L
7 Al Fwir value
Ad B value
through profit thraugh other At amartised Totl

or lass

comprehensive
incume

sl

5,337,595

Foniels

T

15450
54349 3 R4
AN

T
T 3 0

Ti54%6
e R LU

11810 5

5,337,595 11,060,615 IRk A6, 76 120,464,974
2023
Al fair value
Amortised cost | theoush profi Total
ur losy
N el - JH11.712
375080 JT50810
4,186,798 - 4,186,798
21122
At falr value
Amortised cost | threugh profin Lirtarl

ar losy

383600
[ 6], 500

I8 506,040
B D500

J5A477,040

IH AT 640
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PRIME SECURITIES (PRIVATE) LIMITED '
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FAIR VALUE OF FINANCIAL INSTRUME

The carrving values of all fnancial assets and Habilities rellecied in these Nnancial statements approximate o theie G
value, The Company measures (air values using the following fair vahue hicrarchy that retTecs the signilicance o the
s wsed in making the messurements:

Level 1z Fair vialue measurements using guoted prices (unadjusted) in active markets Tor identical assets or Habilitivs.
Level 2 @ Fair value measurements using inputs other than queted prices incloded within Level il are observable for the
asset of liability, either directly {1.e. ag prices) or indirectly (ie, derived (rom prices).

Level 3 : Fair value measurements using inputs Tor the asset or liability that are not hased on ebservable market data i
unobservable inputs). .

Fair values of Mrancial assets that are teaded in active markets are based on queted markel prives. For oll other Gnoncial
instruments the Company determines fair values using valuation echnigues unless the instruments do not have @ markel

quoted price inan active market and whose Tair value cannot be reliably measured

he table below analyses lnancial instraments measured at Gur value at the end of the reporting period by the level in the
fair value hicrarchy into which the Gair value measurement is calegorised:

Financial assets

23
Level 1 Level 2 Level 3 Tatal
At fiir varlie thieough profic eed foss
Listed securitics 3 B6LMT = Asalng?
3861007 - _ - 3861017
Level 1 Level 2 Level 3 Tatul
Af fair veliae thivough offter comiprefiensive ineone
Listed securitics B 000 836 - . B85
8,000,836 . - §000.836
22
Level 1 Level 2 Level 3 Tuvtal
At foir vafeee throwgh profit il loss
[sted securitics 5337545 . = 3337505
5,337,595 - - 5.337,595
[ bevelt | pevel2 | Leveld [ Tl |
AR firir vadue teongl other compreliensive income
Listed securities | Ogd Gl 5 - - (NIRRT ]
11,060,615 - - L1 ahGls
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CAPITAL
Management of capital

The Company's objectives when managing capital are to safeguard the Company’s ability to comtinue a5 1 soinge
concern in order to provide returns for shareholders and benefits for other stakeholders and w maintain an aptimal
capital structure, The management closely monitors the return on capital employed along with the level of
distributions 1o ordinary shareholders. Further, in order 1o maintain or u{!_iu:';.t the capital structure. the Comnany may
adjust the amount of dividends paid to sharcholders, reduce capital, or issue new shares.

On a regular basis, the Company manages to meet the financial resource requirements applicable o the Compan
{Le., minimum levels of Liquid Capital or net worth) as specified in the Securitics Brokers (Licensing and Ciperations |
Regulations, 2016,

Capital Adequacy Level June M 2023
Total Asscls 14980, 2010

Less: Total Liabilities (L IRG TOE
Less: Revaluation Reserves (Created upon revaluation of Fixed Assots)

Capital Adequaey Level 23.2.1 ‘.*1'.'.-"}_%_.4*__)1_'

Rl

While determining the value of the total assets of the TREC Holder, notional value of the TRE cenificate held by the
company as at lune 30, 2023, as determined by Pakistan Stock Exchange has been considercd.

Liguid Capital Balanee
Liquid Capital Balance of the Company, as at June 30, 2023, in accordance with the Third Schedule of the Securitics

Brokers {Licensing and Operations) Regulations. 2016 is Rs. 23,326,518/~ The Statement of Liguid Capital i
enclosed as Annexure A=l

RELATED PARTY TRANSACTIONS

Related parties comprise of group companies (the parent company, fellow subsidiaries and the subsidiaries). e
management personnel of the Company and directors and their close family members, major shircholders of (he
Company and staft provident fund. Transaction with related parties are on arm's length basis, Remuneration and
benefits to executives of the Company are in accordance with the terms of the cmiployment, Advance paid 1o direciors
hus been disclosed in note 9.2 of the financial starements.
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15 GENERAL

25.1 Number of Emplovees 023 2022
Fodal emplovees ol the Company at the vear end I ] |
Average cmployvees of the Company during the year | 1

152 Figures have been re-arranged and re-clussified  wherever necessary. for the purpost of belier prosentation. S majo
reclassilications were made in these Trancial statements

Figores have been rounded of 1o the nearest rupee,
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153 Authorizntion for lssue
These financtal statements were approved by the Company®s boaed ol dircctors and outhorised for jssoe on

(bt

Ihector
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STA

TURITIES (PRIVATE) LIMIT
EMENT OF LIQUID CAPITAL
A5 ON JUNE 30, 2023

Pak R Ly ] A ATents -

- e 5

AN T T P e T R T i ST

1.1 |Property & Equiamient 4,303 | 66,393

1.7 |imangible Assots 2 150000 |2,750,000

1.3 |Insestmant i Govt. Secunties
Imvestment in Debt, Seguritios
IF listed than: 53
I, 5% uf the bafance shest walue in the case of fendre waba | yaar

7.5% 0 Ih_r.-Em:n sheet value, in the case of tenwre froem 1-3 yoars
84 i 10% af 1hn Balance sheol value, in the caso of lenure of mose than 3 yoars,
. i unlisted tham:
i !{I.“Hihhn balarze shest value in the case of eruie uata | year,
i, 17.5% of the belsnce sheet value, in the case of tenwre from -3 yeors
[iii. 153 af gl balarce sheet value, in the caae of tenure of more than 3 RIS,
linvestment In Equity Securithes
I 1P Esbed 15% ar Val of each securities on the cutofi date a5 computed Gy the Socurities

15 Exchange for respectve securities whichever s bigher. [Provided that i any al thesn securitios sro
pledged with the securities exchange far basn minimum cagila! requirenment, 100% haircut an .
the value of aligible securies 16 tha gxtent of minimem reguired valoe of Bose minmam capaal
il I unlisted, 1008 of caeryirg valun

16 [investment in sieosdianiog
Insestmont in associsied eompaniesfundertaking

17 | W listed 20% or Vak of cach secunties as computed by the Securites Exshango fof respectae
seeurilies whichewer s higher,

I 1 unlisled, 1009 of st vabin
Statutory or regulatory deposiis/basic deposies with the cxthanges, clearing house ar central
depositary or any ather entity, [

a L6et% of net value, however any aecass amount of cath depmited with secusitios exchange 1a L (%im.c0)
camply with requirenments of base minimem capitsl may be taken in the caloulation of LT

1.9 |Margin deposits with eschange and zleasag house, 0000000 [ 1) 19,070, 6591

1.10 | Depasit with auikarizod istermediory sgeinit borrowed secusities under SLB.

1.11 [{3ther deposits and PTE'=J'fmI.'II1'l__ =
Accrand interot, pralet of mark-up am smounls placed with finarcial instictans ar debe

17 |Breurities ote dHil |
100% im respect of markup accrued on loans o diresiens, subsidiarios and ciher selpted partios

L13 IDwicdnngs roceivabies,

Amounts receivallio againg fepa finsncing.

L Jameunt paid a5 purchaser under the HEPO agreement. |Secanities purchrred wnder repo
creangement sholl not be incledd in the inwgspments. |
Advances and recelvnblies oiker thap trade Aeceiveables; {1 Bz
haircus may be sppliod on the shart ferm Ioan ta erployess pravided 1Boie [oans are secured

1.15 |and dis tor repayments withon 12 months, [l Feo habreut moy B, 246,500 [2R, 750
B applicd 90 1he sdvance tax ta the extard it is retted with orovisson of taxation

in all other cases 100% of ool vilus
Recoivables fam elearing howse ar securitics exchangols)

L6 [120% value of clairs cther thon those an accaunt af entibements againdt Srndnpg af socuritios in . - : 5
all markels including At gaims (Ch (212870}
Flm:ulwhlcsm “'“ﬂ.".".“.?;

I 1A zase receivables ore against mangin fenancing, the sgddegaie if |i] value of secusities neld =
the blacked account after 2ppiying VAR busod Hanmia, (iif cesh dopasited as collateral By ihn
fnancee (] markot valuo of oy securities deposited as colfatoral oMer agplying Wall hased
g i3 rwmlue determia Fipaly af n
oles are againgt margin rading, 3% of the net balance shecot valua
ii. et amawar ofter dedwsting haircut
Inzase receralbes are againgg tecuniieg barrawings under 518, the amownt pale 18 HOTPL & ==
coliateral upan entering Lo cant
L Net amaual nﬁ.:r n’gdg:rlnj Farigur
Incase of othar trade recaivables rot maore than 5 days overdue, 0% of the net balance shee e
iw. Balenge phier waive
. Incase of oth the aggregate of il the
rmarkat cowencs afer agplying AR
edib dap by the omet and [ii| the markes AEh, 316 745,071
vl af peturitoed held &3 coliiteral wfter appinng Vak bassd Fabcos
w. Lower of net baleore sheet waloe or volue determined through oojustmpmis




i, In the cose of ameunt of racolvabics from redated parting, walues determined afler appiving
spphizable hairculs on wndedping securitied feadily svaable in respactne COE sccaunt af 1thi
related party in the folawing manner; fop gt 30 oy,
walups determined after apalying var based hoircats. 1b] Above 30 days bul wpte
20 days, walues determined after applying 20% or var hassd haircuts whochewer fs hipher

o) abave 90 deys 100% haircut shall be applicable

w. Lower of net bedanee sheet value or wolwe determined through edjwstments

Cash and Bank balancos

118 I, hank Balance-prapinlary sreeunis B 61,73 - LGRS
il. lank balarce-cusiomer acouunts 3661717 . J.668,777
iii. Cagh in hand 141,652 31,057
Subssription money agalnst Investment In IPOJ offer for sale jasset]
[1jMe haircut may be applied in respect of amount paid 8 subiedplan messy grovded that
shares have aot been allated or are not included m the investments of securitiog braker

112 [(i] Im case af lavesiment in 100 where shares have been alloted but rot yel creditnd ia TD5

| Aeceand, 753 haircuts will be applizable on the value of such securities, JHiY I cae al
subiszriptian in right shares where the shares hawe not yet boon crudated in (D8 aesauat, 15% or
WAR based haircut whichever is higher, will be appliod on [ght Shoroeg

1,70 |Tatal Assots 66,204,641 (38, 212,009} 9513310

2, Linhilitios

Trade Payables
|, Payakdo 1o evchanpes and elearing howse N
Il Payakse againg] lovaraged mariet prodocts
i, Payable 18 customers

Cureent Lishiliting

_SLH'.-L:W\- A feg ulakedy dlnd

i, dccruals pol abhor By bl

il Short-term barrowings =
iv. Curnent cortion of subardinat

3811717

A75L, D8R

naf long tarm i

v, Current port

¥

£5 ard included in thetirancal sltements

vill. Oiher Rakllities a3 s8¢ Besounting prir

Hom-Current Labilitees.
|, Lang-Taren finsncing

i, Camer Lakilitied as per usng peimciples ard included im the financial statements

13
lil. SEaf? retaneme mpfits
by be aliawed agacnst long term portion af financing obtained frem o
se Bgairar finance e |y sl in all
olher cadel
Subordinated Loani
15 k of Subordmated koana which ful§ll ons specified by SECP are allowed 1o be
+ ihe proposed enkanced share capital
s the inzrease im capTal
- v
of shases agacnat advanse and ol segulatesy
i 3| nave been comaleted
& Auditer i aby 2 mcrease of capital
L6 |Total Liskdlites a, 186, 138 = 4186 158

3. Ranking Liabiities Relatiag T2
Conceniration in hiarps

= LA rinE

-2 25t Sl ntanl Mefenva e framany of i

Thah Bl chlsn it

o tetal finandad {Praviged

noees ewes 10N oF the BRGNS B
= whers the sgEregite amount af
%ot Only amount
]

3.1 |that zbow

i in - the ranil

% of the market vafun of

(Mate aréy
ue of shares berowed shall be

P BT

e o

[Mict underwritieg fo=




a] in tko casg of right fswie 5 the markat value of securites s besy than ar pual ta the

scriphion peice;

Liguid Capatal

the spfrepito &) ¥
3.3 |[i) the 508 of Mamoul midtipliag by the underwriting commitments and
| the value by which Lhe snderwritng cammitments exceeds the market price of the speurllhg
I the case af fghits issuse whire bha markes price of securitios is gheater than the subscription
peiee, % ol the Haeos multiolied by 1Bo net endenasiting commitmiest
(Kl kir cage ¢ 12.5% of the net undorwriblng commimenis
Hegativo aquity of subsidiary
3.4 [Trn amourt by which the tetal assets of the subsidary [ oxzluding any amount due frars the
suilssidiaryt esceed 1he torel Nabilities of the sulidiang
Forelpn exchange apreements and forelps urrancy positions ==
35 4% of the mot pesitien in farolgn currency, Mot pasition in forelgn currensy means tne difference
of tutal aysels donseminated in foreign custensy lass teal Habilities denamiaated In lonzign
currency
35 jArmeunt Payakle urder REPD
iopo adjusiment
In tho case of financler/ purchaser the Lotal amaunl recesable under Reo lew the 110% of the
= [marketvabue of underhing securies,
; In the case of finantesfsollor the market value of wnilediying securtaes abter apalying kasca
liss the 1atal amourt received boss value of any secunins dopasited as collstenad by the
purchasor after appiying haircat besk any cash deposited by the plirchager
Cancontrated proprietsry pesitions
o If i market value of asy aecuelty I bebaeen 25% and 51% of tho tats] proprictery positians then C
= |55 of the valus of swch security JF the mashel of o security saceeds 51% of the orepriotary
pasitica,then 100 of the value ef such securdy
Opening Pasktians in fulwres and options
—
| Im case af customar positlons, the tetal mangin reguiremnets in sespact af apen postions less
45 |theamount of esik donasted by the custamuer ond 1o value of secusites ol as cotlatemlf
* 7 |pledged with sesyrition sechange atter spalyiang VaR haircuts
nCasE O otal margin requiseeneatsn respect of coon poditians 1
ch garent not already met
Shart selll pasitions =—
Incase of
wited by the
naied
3.11 |Toral Rxnking Liad a B
2,112 HE2 3521 1AHFRY 15 At A8




