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PRIME SECURITIES
(PVT) LIMITED

TREC HOLDER
PAKISTAN STOCK EXCHANGE

DIRECTORS' REFORT

Ui behalf of the Board of Directors of the Company, [ am pleased to present our teport tgether with the audited financinl staterment of the
Company for the vear June 30, 2025,

Performance Overview

IMe following depicts the Compuny's performance in the current year. !

Operating revenue 10.320,827
Ulperating expenses (B354 062 )
Otber income 3156800
Profit from operations 5023574
Finance cost {13482
PProfit before levies and income tax i 5, 108,002
Levies {271,039)
Profit before income tax 4,837,053
[mcome Tax -
Frofit after taxation 4837053

Capital Market Review & Ouilook

In Financial Year 2025, the Pakistan Equily Market performed exceptionally well, experiencing improvement in both trading value wnd
volume compared to FY24, Despite anticipated cconomic difficultics and political instihility, the markets performance exceeded
evpectations. This positive momentum, reflected in the KSE-100 Index trading at a reasonable Price to Earnings ratio, gradually drev
investors buck inta the market. Those wha had previously exited found renswed conlidence in the masket™s performaece, leading o a partial
resurgene moirading activity, Morcover, higher inflaticn and interest rates are likely 1o keep the equities marke! under pressure during next
e k

Dividend:

Fhe Directors do net recommended any dividend during the yvear due to cash flow eequirement during next {inancial year,

Lxternal Auditors
The retiring audiloes, M/s. Nasir Javaid Maqsood Imran., Chanered Accountants, being eligible, have offered ihemselves for reappointment
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Drirector Chicf l-:xcfulin-

oom #. 34, Ground Floor, Karachi Stock Exchange Bldg., Karachi Stock Exchange Road, Off |.I. Chundrigar 8024
Karachi-74000 Tel: 32461184-85, 32460672
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PRIME SECURITIES
(PVT) LIMITED

TREC HOLDER *
PAKISTAN STOCK EXCHANGE

e

Compliance of Corporate Governance Code for
Securities and Futures Broker

To the best of my knowledge and belief, there are no tra nsactions entered into by the Company
during the year, which are fraudulent, illegal or in violation of any securities market laws.

o Kria satta

Mohammiad

Karachi: Chief Executive Officer

lRﬂom #. 34, Ground Floor, Karachi Stock Exchange Bldg., Karachi Stock Exchange Road, Off I.I. Chundrigar Road,
Karachi-74000 Tel: 32461184-85, 32460672
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CORPORATE GOVERNANCE

BOARD OF DIRECTORS

4

An effective board established comprising of 5 directors, responsible for ensuring long-term
success and for monitoring and evaluating the management’s performance. The
composition of board is as follows: .

Mr. Muhammad Rafig Sattar Chief Executive Officer/Director
Mr. Ghulam Muhammad Directar
Ms. Sakina Director
Mr. Javed Abdul Sattar Director
Ms. Seema Director

BOARD RESPONSIBILITIES, POWERS AND FUNCTION

Each member of the Board is fully aware of the responsibilities as an individual member as
well as the responsibilities of all members together as a board. The Board actively
participates in all major decisions of the Company including but not limited to approval of
capital expenditure budgets, investments, related party transactions and appointment of
key personnel. The Board also monitors the Company's operations by approval of financial
statements, review of internal and external audit observations, if any and recommendation
of dividend. The Board has devised formal policies for conducting business and ensures their
monitoring through an independent outsourced Internal Auditors which continuously

monitors adherence to Company Policies.

The following policies has approved by the board.
- Internal Code of Conduct
- Whistleblower Policy
- Customer Complaint, Grievances & Conflict Resolution Policy
- Risk and Compliance Policy
- Segregation of Customer Assets from Securities Broker Assets.

BOARD MEETINGS

The meeting of the directorswere presided over by the Chairman and, in his absence, by a
director elected by the board for this purpose. The board has complied with the

'Fh:mm #. 34, Ground Floor, Karachi Stock Exchange Bldg., Karachi Stock Exchange Road, Off || Chundrigzr Soas
Karachi-74000 Tel: 32461184-85, 32460672




PRIME SECURITIES
: P (PVT) LIMITED

?b %ﬁg&%ﬁ%ﬂm\lﬁ@ respect to frequencv, recording and

irculating mlnutes of board.

COMMITTEES OF BOARD
The hoard has formed following committees and their Term of References.

Audit Committee ,

RELATED PARTY TRANSACTION

The Company has provided detailed information on related party transactions in its financial
statements annexed to this Annual Report. This disclosure complies with the requirements
of Companies Act, 2017 and the relevant International Financial Reporting Standards.

AUDITORS

The company is registered as Trading and Self Clearing category of Securities broker under
Securities Brokers (Licensing and Operations) Regulations 2016 and appointed Nasir Javaid
Maqsood Imran, Chartered Accountants as their external auditor which are enlisted within
“B" category of Panel of Auditors issued by State Bank of Pakistan.

COMPLIANCE STATEMENT
To the best of my knowledge and belief, there are no transactions entered into by the
Company during the year, which are fraudulent, illegal or in violation of any securities

market laws.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
We confirm that the company is in compliance with the Code of Corporate Governance

required under Securities Broker Licensing and Operations 2016.

Dated:
Karachi

2

Mr. Muhammad Rafig Sattar
Chief Executive Officer
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N.ASIR JAUHID MAQSOOD ImAN Address: %07, 8" Floor, Q.M. Howse, Plot No. 112,

Ellander Road, Opposite Shaheen Complex.

Chartered Accountants . OfF, LI Chundrigar Road, Karachi — Pakistan
Tel: P92 21-32211515-16 & <02 2]1-322]12352-R3
Ematl:  khi@njminet Website: wwow njmi.net
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INDEPENDENT AUDITOR’S REPORT

To the members of Prime Securities (Private) Limited

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the annexed financial statements of Prime Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2025 and
the statement of profit or loss, the statement of other comprehensive income, the statement of
changes in equity, the statement of cash flows for the year thén ended, and notes to the
financial statements, including material accounting policy information and other explanatory
information (the financial statements), and we state that we have obtained all the information
and explanation which, to the best of our knowledge and belief, were necessary for the
purpose of the audit.

In our opinion. except for the possible effects of the matter described in the Basis for
Qualified Opinion section of our report, and to the best of our information and according to
the explanations given to us, the statement of financial position, statement of profit or loss,
the statement of other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30,
2025 and of the profit, the other comprehensive income, the changes in equity and its cash
flows for the year then ended.

Basis for Qualified Opinion

During the year, the Company recognized a gain of Rs. 7.43 million on investments in its
statement of profit or loss and Rs. 15.39 million in its statlement of comprehensive income.
However. the management has not provided supporting documentation to substantiate the
cost of investments in shares sold during the year. Accordingly, we were unable to verify the
accuracy of the related gain or loss and to determine the appropriate segregation between
realized and unrealized components in the statement of profit or loss and statement of
comprehensive income.
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Lahore: Address: 3" Floor, Pace Tower, Plot No, 27, Block-H, Gulberg-2, Lahore. =]
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We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards®are further described in the
Auditor s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics StandardssBoard
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
directors’ report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. '

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
g

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
ut is not a guarantee that an audit conducted in accordance with ISAs as applicable in
tan will alwavs detect a material misstatement when it exists. Misstatements can arise

*
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from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of fisers taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we cXercise

professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies uséd and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate. to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease lo continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) except for the matter described in the Basis for Qualified Opinion section of our
report, proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) except for the matters described in the Basis for Qualified Opinion section of our
report, the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the




Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns; -

¢) investments made, expenditure incurred and guarantees extended during the yeag were
for the purpose of the Company’s business:

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980;
e) The Company was in compliance with the requirements of section 78 of the Securities
Act. 2015 and/or Section 62 of the Futures Market Act. 2016 and the relevant

requirements of Securities Brokers (Licensing and Operations Regulations), 2016 as
al the date on which the statement of financial position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Ahmed
Javaid.

Neser NERIEAR \\ma;%\,;&_ I

Nasir Javaid Maqsood Imran
Chartered Accountants

Place; Karachi
Date:

UDIN:AR202510931RgvwSH 1l qp
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PRIME SECURITIES (PRIVATE) LIMITED *
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30,2025
Note 2025 024
S Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property and equipment 4 49,149 37,016
lntangible assets 5 2,750,000 | 2,750,000
Deferred taxation - net & z Z
Long term advances & deposits 7 7,000,000 | 7,100,000
9,899,149 9,907,016
CURRENT ASSETS '
Shert term investment . 8 30,767,000 | 20,533,828
Trade receivables 9 637,778 935,164
Advances, deposits, pre-payments and other receivables 1] 56,184,419 | 49455938
Cash & bank balance 11 16,133,080 | 7.039.37]
103,723,183 77,964,321
TOTAL ASSETS 113,622,332 87,871,337
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital
6,000,000 (2024; 6,000,000} ordinary shares of Rs. 10/- each 60,000,000 60,000,000
[ssued, subscribed and paid-up capital 12 56,000,000 | 36,000,000
Reserves 48,837,934 | 28,602,261
104,837,934 54,602,261
LIABILITIES i
CURRENT LIABILITIES
Trade payables §,393,742 | 2,347,654
Accrued expenses & other liabilities 13 190,656 921,422
8,784,308 3,269,076
CONTINGENCIES AND COMMITMENTS 14 - -
TOTAL EQUITY AND LIABILITIES 113,622,332 87.871,337

The anuexed notes from [ o 24 form an integral part of these financial statements.

b % Z
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REVENLUE

Operating revenue

L%

PRIME SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT O LOSS
FOR THE YEAR ENDED JUNE 30, 2025

Gain an investment at fair value - through profil or loss

Operating expenses
Other income

Profit from operations

Finance cost

Profit before levies and income tax
Levies
Profit before income tax

fiscome Tax

Profit after income tax

The annexed notes from 1 to 24 fornt an integral part of these financial statements,

i Note 2025 2024
) Rupees Rupees
15 2,889,791 1,890,931
7431036 2,822,716
10,320,827 4,713,647
16 (8,354,062) {9.229.728)
17 3,156,809 5,721,709
(5,197,253) {3.505,019)
5,123,574 1,205,628
18 (15,482) (10,735)
5,108,092 1,194,893
- I & mbm ] [
(271,039) (23.637)
4,837,053 1,171,256
20 - (211, 7449)
4,837,053 959,507
I
‘{/
.--"'""-'_F'_'_'.
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PRIME SECURITIES (PRIVATE) LIMITED b
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

4 2025 2024
MNote i
Rupees Rupees

Profit after income tax 4,837,053 059,507
Other comprehensive income { (loss) for the vear
[tems that will not be reclassified to statement of profit or loss 4
subseguently '
Unrealised gain on remeasurement of investment - At fair value - 15,398,619 5,840,259
through other comprehensive income
Total comprehensive income for the year 20,235,672 6,808,767

The ammexed noves from | to 24 forn an integral part af these financial statements.
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PRIME SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT
FORTHE YEAR ENDED JUNE 30, 2025
SR o R T M A e A R A R e o R S T e i st -*'-1;..-'..-'--' Sy -5 i - -
5 2025 2024
oL Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before levies and income tax 5,108,092 1,194,403
Add = Ttems not involved in movement of fund:
Depreciation 7.867 2329
Provision for doubiful debis 19479 214,322
Crain on investment at fair value - through profit or loss (7.431,036) (2,822,718
Finanee cost 13,483 10,733 |
{7, J88,208) {2,588,330)
. —_— e
Liesh used In operuting activities before working capital chunges ' (2.280_11a) (1393437}
Met change in working eapital (a) {706,771} 1371475
(2,986,887} {21,962}
Incoms tax mnd levies paid (45,500 {420.518)
Finance cost {15,482) (10.713)
Met cash wsed in operating activities (3,501,868) {453.215)
CASH FLOWS FROM INVESTING ACTIVITIES !
‘roceeds from disposal of equily securitics of various companies [ 12596483 | = ]
Net cash generated from investing activities 12,596,483 -
Netinerease ! {decrease) in cash and cash equivalents PN AT (453,215}
Cash and cash equivalent at beginning of the year T3R3ETI 792,546
Cash and cash equivalent at end of the year 11 14,133,986 7,039,371
(a} Statement of chunge in working eapital
{Inerease) / decrease in current assels
Trade receivables 277907 (446,294
Advances, deposits, pre-pryments and other receivables £ 6, 300.000) 2735491
[6,222,003) 280,197
Increase ! (decrense) in current linhilities
Teade payables 6.246,088 [LAOd,058)
Accrued expenses & other liabilities (730, 766) 346,336
5515322 (917,722
Net chiange in working capital (T06,771) 1371475

The annexed notes fromt ¥ 1624 form an Simegral part of these financial statements.
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PRIME SECURITIES (FRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025
Reserves
Uinrealised gain on
Issued, subscribed & Unappropriated  remessurement of investment .
: X Sub Total Tartal
paid up capital profit at fair value-through other
comprehensive income
Rupecs Rupees ; Rupees Rupees Rupees

Balance as at June 30, 2023 Sty 00N 24,604,599 (Z811,104)  21,793.495 TT.THIA95
Profit for the vear - 930,507 . 950,507 P39.507
Ciamn on remeasurement of investment a1 \
fair value - through other comprehensive i ) 5.449.239 5 §49.250 5849259
mcame
Bulinece as at June 30, 2024 56,000,000 25,564,106 3034155 18,602,261 H4.602,261
Profil for the vear - 4,837,053 - 4837053 4,837,053
Uit on [I'I\'l.:ﬁtmf.lili '..Il fair valuge - through x . 15.308.610 15398619 15.308.619
other comprehensive income
Bulanee as at June 30, 2025 56,000,110 30,401,159 18436,774 48837934 104,837,934

e annexed notes from 1 ta 24 jorm an integral part of these financial siatemens.
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PRIME SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

| CORPORATE AND GENERAL INFORMATION

Legal status and operations

Prime Securities {Private) Limited (*the Company®) was incorpocated in Pakistan as a private company on June 06, 2002 ynder
the Companies Ordinance, 1984 {which has now been repealed by the enactment of the Companies Act, 2017 in May 2017).
The Company is a Trading Right Entitlement Certificate Holder of the Pakistan Stock Exchange Limited. The registered office
of the company is situated w Office No. 34, Pakistan Stock Exchange Building, Stock Exchange Road. Karachi, Pakistan. The
principal activitics of the Company are investments, share brokerage, inter-bank brokerage, Initial Public Offer (IPO)
underwriting. advisery and consullaney services,

1 BASIS OF PREPARATION

11

1.2

2.3

14

i
Statement of compliance

These financial staterments have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

BOIRID PP LIMITLES rBDr s amery i Iﬁl“l"'i"
International Finaneial Reporting Standards (IFRS Standards) issued by the International Aceounting Standard Board (IASE) as
natilied under the Companies Act, 20017; and

Provisions of, and directives issued under, the Companies Act, 2017,

Where the provisions of, and dircctives issued, under the Companies Act, 2017 difter from the IFRS Standards, the provisions
of, and directive issued under, the Companies Acl. 2007 have been followed.

Basis of measurement

ftems in these linancial statements have been measured at their historical cost except for short term investments in quoled
equity securitics which are carried at fair value,

Funetional and presentation currency

ltems included in these financial statements are measured using the curreney of the primary economic enviranment in which the
Company operates. The financial stiements are presented in Pak Rupees which is the Company’s functional and presentation
CUITEnEY,

Use of estimates and judgments

Fhe preparation of financial statements in conformity with approved financial reporting standards, as applicable in Pakiston,
requires management (o make judgments, estimates and assumptions that affect the applicstion of policics and the reported
amounts of assets, liabilities, income and expenses.

The estimales and associated assumptions are based on histarical experience and various other factors that are believed 1o be
reasonable under the circumstances, the resulls of which form the basis of making judgments aboul the carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may ditfer from these estimates.

The estimutes and underlying assumptions are reviewsd on an ongoing basis. Revisions to accounting estimales are recognized
in the period in which the estimate is revised if the revision afTects only that period, or in the period of the revision and [uure
periods if the revision altects both current and Mutere periods.



1.5 Changes in accounting standards, Interpretations and pronouncements

3

#) Standards and amendments to approved accounting standards that are effective
There are certain amendments and interpretations to the accounting and reporting standards which are

mandatory for the Company’s annual pecounting period which bepan on July 01, 2024, However, these
do not hive any significant impact on the Company’s financial reporting.

by Standard and amendments o approved sccounting standards that are not yet effective
There are cerlain amendments and interpretations to the accounting and reporting standards that will be
mandatory for the Company's annual accounting periods beginning on or alter July 00, 2025, However,
these will not have any impact on the Company's financial reporting and, therefore, have not been
disclosed in these financial statements

SLIMMA ‘OF TERIAL ACCOUNTING POLICIES

The material accounting policics applied in the preparation of these financial statements are set oul befow.
These policies have been consistently applied o all the years presented,

Property and equipment
These are stated at cost less accumuloted depreciation ond impaimment losses, o any, Cost include
expenditures that are directly attributable to the gcquisition of the asier.

Subsequent costs are included in the carrying amount as appropriate, only when it is proboble that fulune
cconomic benefits associated with the item will Now to the Company and its cost can be measured reliably.
The carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged to
the statement of profit or loss during the vear in which they are incurred.

Depreciation s charged o statement of profit or loss applying the reducing balance method at the res
specified in note 4. Depreciation is charged when the asset is available for use ll the asset is disposed ol

An item of property and equipment is derecognized upon disposal or when no future economic benefils are
expected from 115 use or disposal, Any guin or loss arising on derecognition of the asset (calculated as the
difference between ihe net disposal proceeds and the carrying amaunt of the asset) is included in the statement
af profit or loss in the vear in whicl the asset is devecopnized,

The assets' residunl values, depreciation methods and vsefal lives are reviewed, and adjusted if appropriate, al
each financial yvear end.

Intangible assets
Intangible assets having definite useful life are stated ol cost less accumulated amortization and impairment
losses, ifany however, Intangible assets having indefinite life are stated at cost less impainment losses, iCany.

i
Subsequent cost is capitalized only when it increases the future economic benefits embodied in the speeific
assets 1o which it relates. All other expenditure is expensed as imcurred,

Amortization is charged to the statement of profit or loss using redocing balance method over the estimated
usell lives of intangible assets unless such lives are indefinite. Amoctization on additions o intangible assels
15 charped from the month in which an asset is acquired or capitalized while no amuortization is charged i the
manth in which the asset is disposed oft.

All imangible assets with an indelinite useful life are systematically tested for impairment at each reporting
date. Where the carrying amount of an asset exceeds ils estimated recoverable amount it is written down
immediately to its recoverable amount, The carrying amount ol other imangible assets ore reviewed at cach
reporting date to determine whether there is any indication of impairment. IF any such indication exist than the
assels recoverable amount is estimated. The recoverable amount is the ereater of its value and fair value less



3.2.1 Trading Righf Entitlement Certificate

This is staved at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, it 1s written down to its estimated recoverable amount.

3.2.2 Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life.
This is stated at cost less impairment, if any. The carrying amount is reviewed ai each balance sheet date 1o assess
whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
ameount, this is written down to its estimated recoverable amount.

3.2.3 Computer software

A3

Expenditure incurred 1o acquire identifiable computer software and having probable economic benefits exceeding
the cost beyond one vear, is recognized as an intangible asset. Such expenditure includes the purchase cost of

software (license fee) and related overhead cost,
i

Cosls associated with maintaining computer software programs are recognized as an expense when incurred,

Computer software and license costs are stated at cost less accumulated amortization and any identified
impairment loss and amortized through reducing balance method,

Financial instruments

3.3.1 Financial assets - Initial recognition, classification and measurement

The Company recognizes a financial asset when and only when it becomes a party to the contractual provisions of
the instrument evidencing investment,

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date on which
settlement of the purchase transaction takes place. However, the Company follows trade date accounting for its
own {the house) investments, Trade date is the date on which the Company commits to purchase or sell its asset.

The Company classifies its financial assets into either of following three categories:

{a) financial assets measured al amortized cost;
(b} financial assets measured at fair value through other comprehensive income (FVOCH; and

{¢) financial assets measured at fair value through profit or loss (FVTPL).
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{a} Financial assets measured at amortized cost
A financial asset is measured at amortized cost if it is held within business model whose objective is to hold

assets to collect contractual cash flows, and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable o
the acquisition or issue thereof,

(b} Financial assets at FYOCI
A financial asset is classified as at fair value through other comprehensive income when it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets and its contractual terms give rise on specified dates to cash flows that are solely payments of principal

and interest on the principal amount outstanding,

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to
the acquisition or issue thereof.

(¢) Financial assets at FYTPL
A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cost

ar at fair value through other comprehensive income, as aforesaid. However, for an investment in equity
instrument which is not held for trading, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment.

Such financial assets are initially measured at fair value.
3.3.2 Financial assets - Subsequent measurement

{1) Financial assets measured at amortized cost
These assets are subsequently measured at amortized cost (determined using the effective interest method)

less accumulated impairment losses,

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in the statement of profit and loss.

(b) Financial assets at FYOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is recognised
in other comprehensive income, except for impairment gains or losses and foreign exchange gains and losses,
until the financial asset is derecognised or reclassified. When the financial assel is derecognised the
cumulative gain or loss previously recognised in other comprehensive income is reclassified from equity to
profit or loss as a reclassification adjustment. Interest is calculated using the effective interest method and is

recounised in profit or loss. ‘




(¢} Financial assets at FVTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such fingncial assets as well as any interest income
accruing thereon are recognized in the statement of profit or loss. However, for an investment in equity
instrument which is not held for trading and for which the Company has made an irrevocable election to
present in other comprehensive income subsequent changes in the fair value of the investment, such gains or
losses are recognized in other comprehensive income. Further, when such investment is disposed off, the

cumulative gain or loss previously recognised in other comprehensive income is not reclassified from equity
to rofit or loss. !

3.3.3 Financial liabilities - Classification, subsequent measurement and gain and losses

J.4

341

Financial liabilities are classified as measured at amortized cost or 'At Fair Value - Through Profit or Loss'
(FVTPL). A financial liability is classified as at FVTPL if it is classified as held for trading, it is a derivative or it is
designated as such on initial recognition, Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in the statement of profit or loss,

Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on
de-recognition is also recognized in the statement of profit or loss.

Impairment 1

Financial assets

The Company recognises a loss allowance for expected credit losses in respect of financial assets measured at
amaortised cost.

For trade debts and receivables from margin financing, the Company applies the IFRS 9 'Simplified Approach’ to
measuring expected credit losses which uses a lifetime expected loss allowance.

For other financial assets, the Company applies the IFRS 9 'General Approach’ to measuring expected credit losses
whereby the Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition, However, if, at the reporling date, the credit risk on a financial instrument has not increased

significantly since initial recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the

as5els
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3.4.2 Impairment of non-financial assets

The carrying amout of the Company's non-financial assets are reviewed at cach reporting date 1o determine
whether there is any objective evidence that an assets or group of assets may be impaired. 1 any such evidence
exists, the asset's or proup of sssets' recoverable amount is estimated. An impairment loss is recognized
whenever the carrying amount of an asset exceeds its recoverable amount, Recoverable amount is the higher of
value in use and fair value less cost o sell, Impairment losses are recognized to the statement of profit or loss,

Derecognition

. i
Financial assets
Financial assets are derecognized when the rights to receive cash flows from the financial assets have axpired
or have been transferred and the Company has transferred substantially all risks and rewards of ownership.

The Company directly reduces the gross carrying amount of a linangial asset when the Company has no
reasonable expeciations of recovering the financial asset in its entirety or a portion thereof, A write-off
constitutes a derecognition event.

3.5.2 Financial liabilities

3.6

3T

1.8

3.10

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have
expired or when the financial liability's cash flows have been substantially modified.

Off-setting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reported in the financial statements it, and only
if. there is a legally enforceable right to offset the recognized amounts and there is an intenlion either Lo settle
on a net basis or 1o realize the assets and settle the liabilities simultaneously,

Investments

Investment in shares of listed companies are classified as "At Fair Value - Through Profit or Loss” and is
initially measured at cost and subsequently is measured at fair value determined using the market value at each
reporting date. Dividends are recognized as income in the statement of profit or loss unless the dividend clearly
represents a recavery of pant of the cost of the investment. Met gains and losses are recoenized in statement

Settlement date accounting

All purchases and sales of securities that require delivery within the time frame established by regulation or
marketl convention wuch as "T+2' purchases and sales are recognized at the settlement date, Trade date is the
date on which the Company commits to purchase or sale an asset.

Trade debts and receivables against margin financing

Ihese are carried at their transaction price less any allowance for lifetime expected eredit losses, A receivable
is recognized on the settlement dale as this is the point in time that the payment of the consideration by the
customer becomes due,

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-
term highly liquid investments with original maturitics of three months or less, and bank overdrafis / short lerm
borrowings. Bank overdrafts are shown within borrowings in current liabilities on the halance sheel,
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3.13
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Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, it any, and
subsequently measured at amortized cost using the effective interest method. Trade payables in respect of
securities purchased are recorded at settlement date of transaction.

These are classified as current liabilities if payment is due within one year or less {or in the normal operating cyele
of the business if longer). If not, they are presented as non-current liabilities.

Taxation

Income tax expense comprises current and deferred tax. Income Jax expense is recopnised in the statement of
profit or loss, except to the extent that it relates to ilems recognised directly in equity or in statement of
comprehensive income, in which case it is recognised in equity or in statement of comprehensive income
respectively.

i)y Current

The current income tax charge is based on the taxable income for the year caleulated on the basis of the tax laws
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of
|}I'E'"p’i.ﬂl.!$ years,

i) Deflerred

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrving amount of assets and liabilities for financial reporting purposes and the amounts wsed for taxation
purpases. The amount of deferred tax provided is based on the expected manner of realization or settlement of the
carrying amount of assets and liabilities, using the enacted or substantively enacted rates that are expected to apply
to the peried when the differences reverse based on tax rates that have been enacted at the reportine date,

Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized for
all deductible differences, carry forward of unused tax credits and unused tax losses to the extent that it is probable
that future taxable profits will be available against which the asset can be utilized. Deferred tax asset is reduced to
the extent that it is no longer probable that the related tax benefits will be realized.

iii) Levies

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid /
payable in excess of the calculation based on taxable income or any minimum tax which is not adjustable against
future income tax liability is classified as levy in the statement of profit or loss and other comprehensive income
as these levies fall under the scope of IFRIC 12148 37,

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of pasi
events and it is probable that an outflow of resources will be required to settle the obligation, and a reliable
estimate of the amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet
date and adjusted to reflect current best estimate.
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3.14 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the amount of
revenue can be measured reliably, Revenue is measured at the fair value of the consideration reccived or receivable, net of any
direct expenses. Revenue is recognized on the following basis:
- Brokerage, consultancy, advisory fee and commission ete. are recognized as and when such services arc provided
- Income from bank deposits, reverse repo and margin deposits is recognized al ¢ffective vield on time proportion basis,
- Dividend income is recorded when the right 1o receive the dividend is established.
- Guins / (losses) arising on sale of investments are ineluded in the profit and losg account in the period in which they arise.
- Unrealized capital pains / {losses) arising from mark to market of investments classified as *financial assels at lair value
through profit or loss - held for trading’ arc included in profit and loss account for the period in which they arise.
5 = ' % i . o
- Rental income from investment properties is recognized on accrual basis,
Income on [inancial assets (including margin financing) is recognised on time proportionate basis taking into accoun
elfective / agreed rate of the instrument,
Unrealised gains / {losses) arising from mark to market ol investments classified as "available for sale' are taken directly o
other comprehensive income,
Gains / (losses) arising on revaluation of derivatives to fair value are taken to profit and loss account under other income /
other expenses.

- Other/miscellanecus income is recognized on accrual basis.

3.15 Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction costs. Subseguent w initial
recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and redemption value
being recognised in the siatement of profit or loss over the period of the borrowings on an effective interest basis,

Borrowing costs are recognised as an expense in the period in which these are incurred, except [o the extent that they arc
directly, apgributable tp the, acquisition, o consiruetion of o qualifying pssets(i.e, an asset that necessarily lakes a substantial
period of time to get ready for its intended wse or sale) in which case these are capitalised as pan of cost of that assel,
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PROPERTY AND EOQOUIPMENT

Net carryving value hasis
Year ended June 30, 2025

Opening net book value

Additions during the year (at cost)
Disposals at net book value
Deprecintion, charge for the vear

Closing net book value

Giross carrving value basis
As at June 30, 2025

sl

Acewmulated depreciation

Net book value (NBY)

Met carrving vielue basis
Year ended Junc 30, 2024

Opening net book value
Additions during the year {af cost)
Drisposals at net book value
Zeprociation chiarge for the year

Closing net book value

Giross carrving value basis
As atJune 30, 2024

Cost

Accumulated depreciation
Nethook yatuc (NBV)

Depreciation rate (%6 per annum)

e
)
Office premiscs Oflice equipments Computer Furniture & Total
fixture
fRupees) (Rupees) {(Rupees) fRupees) (Rupeex)

22 450 28,072 2813 3,581 57,006
(2.245) (211 (BT (337 (T.867)
20,205 23,861 3 2,139 3044 490144

205, 180 3754350 1,374,231 99710 2.054,571
(1 84,975) (331,589 (1,372,192) (S, 600) (Z05,422)
20,205 23,861 2039 3044 49,149
24043 33,026 4,161 4213 66,345
(2,495) {4,954} [1.248) {B32) (9329
22450 28072 2,913 3581 57016

205,180 375450 1,374,231 9B 7L 2,054,571
(182,730) (347 378) (1,371,318) {90,129} (1,997 555}
22450 28072 a 2,013 3,581 57016

10 15 i 15
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Nate
Rupees Rupees

INTANGIBLE ASSETS

Trading Right Entitlement Certificate - Pakistan Stock Exchoange Limiled Al 2 504,000 2300, 00
Membership card - Pakistan Mercantile Exchange Limited 250,000 250,000

2,750,000 2,750,000

[his represents Trading Right Entitlement Certificate (TREC) receivied from Pakistan Stock Exchonge Limited in secordones with
the requirements of the Stock Exchanges (Comporatization, Demutualization and [ntegration) Act, 2012, TREC has been recopnized
at cost less accumulated impairment losses,

DEFERRED TAXATION
Deductibfe temporary difference

Linndjusted business loss 70837581 5048598
Minimum tax ceedit 136,071 =
Frovision for doubtful debis . A9 828 -

T.269,680 5.048,598
Taxable temporary difference

Accelerated depreciation ( 400 | 660 |
400 6l
7,269,250 5,047,938

Unrecognized deferred tax asset &1 {2.269.280)  (5.047.938)

Deferred tux asset of has not been recognized owing to uncertainty regarding future profitability agninst which defermed tax assel
could be set off.

LONG TERM DEPOSITS & ADVANCES

National Clearing Company of Pakistan Limited 1,400,000 1400000
Central Depository Company of Pakistan Limited 100,000 L0000
Adbvance against offiee at Pakistan Mercantile Exchange Limited 2500004 2 500,000
Pakistan Mercantile Exchange Limited TE0.000 TS0A00
Pukistan Stock Exchange Limited 7.1 2,350,000 2,350,000

7,100,000 T, LUy, ity

This represents deposits placed with Pakistan Stock Exchonge Limited apainst Base Minimum Capital requirement.
L ]

SHORT TERM INVESTMENT
frevestmends af fair values through profit & loss

Securitics of Pakistan Stock Exchange Limited 2,583,595 3861017
Unrealized pain on remeasurement of investment at markel value 7,431,036 2R22.716
Market value as on June 30, 2025 5.1 10,014,631 6,083,734

fuvestmens of fair values through etfer comprefiensive income

Securities of Pakistan Stock Exchange Limited 5,353.7350 B 000,836
Unrealized gain on remeasurement of investment at market value 15,398,619 5044250
Market value as on June 30, 2025 8.2 20,752,309 13,850,094

Shanes having market value of Rs, 22,376,000/- (2024: Rs. 20.533.828/~) are pledged with Pakistan Stock Exchange Limited for the
purpose of base minimum capital requirement
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2025 2024

Note Rupees Rupees

9 TRADE RECEIVABLES

Considered good 489,630 977333
459,630 077,333
" Provision for doubtful debis {233,801} (214.322)
255,829 763,011

From clearing house 381,949 172,133
637,778 935,164

9.1 Frovision for doubtful debts
Opening balance 214,322 i
Charge during the year 19,479 214,322
Closing balance 233801 214,322

9.2 Due from related parties which are not impaired and their maximum amount outstanding at any time during the
vear caleulyied with reference fo month end balances are as follows:

Mame of related party Amount due Maximum amount

Rupees

Javed Abdul Sattar E 4,306 474,905 4,306
Abdul Rahim Javed - 237 237 7,337
Seema 200 200 200 200
Muhammad Rafiq Sattar 3,089 3,089 3,089 3,089
Abdul CGadir - 180 529,783 670,718

3,289 2012 1,008,215 GR5,H50

221 Aging analysis - related party

3 ; - - Maor Total gross
Name of related I - 90 days 91 - 180 181 -360 More than Total gross

party days tays 360 days  amount due

Rupees

Seema - - - 200 200
Muhammad Rafiq Sattar 3,089 3,089
- - - 200 3,289

l 2025 2024 2025 2024
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9.3
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2.5
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Note 2025 2024
0 Rupees Rupees
Total value of securities pertaining to cliems held in the Central Depository Company of Pakistan 54,330,495 86,997,148

Walue of clients' securities pledged with National Clearing Company of Pakistan Limited
Value of clients' securities pledged with Financial [nstitutions
The securities are valued using mavket vate af the year end

L]
ADVANCES, DEFOSITS AND OTHER RECEIVABLES
i
Exposure deposit 10.1
Advance to related portics 1.2

Profit receivable on deposit against exposure margin
Advance to emplovees
Income tox refundable

Other receivables

11,320,690
A0, (00,000

[&l A00

| 5,520, 640
24,900.000
SELE L
161,504

4163410 | 3,934,949
538,619 :
56,184,419 49455958

This represents deposit with National Clearing Company of Pakistan Limited against the exposure margin in respect of made in

fitture and ready markel,

Party wise detail of advance provided are as follows.

Name of Relation Percentage of | Carrying amount Repaid during the | Received during | Balince as on
related party Shareholding | al the beginning Loyear the vear June 30, 2025
tibtalam Director 19.54% 5,700,000 & 2,100,000 7,800,000
Muhamimad
JM:_“:'E:‘I"” Dircetor 23.30% 3,100,000 - 4,500, 000 G G000,
AERaRIn | o i 1,78% : . 8500000 | 8.500,000
Javed
Abdul Chadir Shareholder 19.64% 11,100,000 - - 11,100,000
Ul Javed Diirector 17.86% 3,000,000 - 3,000,000
24,900,000 - 15, 100, 00H) S0, 000,000
CASH & BANK BALANCES
Cash in hand 18,530 40, T2
Cash at bank - in current accounts 11.1 16,115,436 6,998,600
16,133,986 739,371
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Bank balance pertains to:
Clicnts

Brokerage House

ISSUED, SUBSCRIBED & PAID-UP-CAPITAL
Number of shares
|_ 2025 [ 2024 |

5,600,000 5.600,000  Ordinary shares of Bs. |0 each fully paid in cash

5,000,000 5,600,000

]
L]
Not 2025 2024
note Rupees Rupees
8.393.742 2347 053
1a21.714 46509560
16,115,450 [ERENAT
36,000,000 56,000,000
S6A00.000  S6000,000

The sharcholders ane entitled o receive all distributions to them including dividend and other entitfements in the form of bonus and
right shares as and when declared by the Company. All shares eamy “one vote" per share without restriction.

PATTERN OF SHAREIQL NG

&

Name of shareholders 2025 | 2024 2p5 | 2024
Number of Shares Percentage of Holding
Cibulam Muhammad 1,094,500 | 1,094,500 19.54% 19.54%
laved Abdul Sauar 1,305,000 | 1,305,000 23.30% 23.30%
Seema 300 300 0.01% L0 %
Mubammad Ralig Sattar 99,500 99 500 1.78% 178%
Abdul Qadir 1,100,000 | 1,100,000 19.64% 19.04%
Sakina 00 500 (L% LIRS R
Lifar Javed 1,000,000 | 1,000,000 | 7.86% | 7.86%
Abdul Rahim Javed 1000000 | 1,000,000 17.86% 17.86%
5,600,000 5,600,000 100% 100%
ACCRUED EXPENSES & OTHER LIABILITIES
Accrued expenses 134,705 157.521
Sales wnx pavable 31821 BETE
Other liabilities 24,130 735,023
! 190,656 921422
CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as on June 30, 20235 {2024 Nil).
OPERATING REVENUE
Brokerage commission imcluding sales tax on services L479.864 2,136,732
Less: Sales tax on services [193,026) [243,821)
Met brokerage commission excluding sales tax on services 1,266,838 1,890,931
Dividend income 1,602,953 -
2,889,791 1,890,931




- - I I I - B I B B I S BN D N N B O S - -

Iy

16.1

16.2

-
(]
Note 2025 2024
) Rupees Rupees
OPERATING EXPENSES
[}
[Jirectors' remuneration 16.1 2400,000 [ 3,000,000
Sraff splaries & allowances 960500 | 2,267,000
Hent, rates and taxes 415,052 192,00
T'elephone and communication charges 18,000 230,780
Litility charges 183, 180 324,241
Printing and staticnery 33,580 A4 Rui
Computer & softwirne expense 371,620 371437
Enlertaimment 334421 148 638
Fee and subseriptions 306,805 680216
Postage d courier 30,5310 15,840
Auditors’ remuneradion 16.2 243 000 350,400
Wehicle fuel and maintenance 50,150 38,500
Repairs and maintenanee F2.000 62 460
Legal and professional charges 474,440 0314
Service and transaction charges 1,072,432 620,622
Diepreciation 7,467 G329
Frovision fir doubtiul debls 19474 214,322
Other expenses | 1 CLaon 56,720
4354062 9220728
REMUNERATION OF DIRECTORS AND CHIEI EXEC i
2025 2024
Director Chief Exccutives Director | Chiel Executive | Executives
Exceutive
Managerial remuncration 2,400,000 - - 2,400,000 G000
Number of persons (including those who
worked pant of the vear) 4 = 4 l Z
2025 2024
Rupees Rupees
Auditors” remunerniion
Audit services
Annual audir fee 162,000 [ 62000
Cenifications B LU0 L1000
243,000 243,000
Mon-audit services
Other services - L13.400 |
! - 113,400
243,000 356,400
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} 2025 2024
i Hupees Hupees
17 OTHER INCOME
Profit on exposure deposil 2,356,218 4,570,387
Recoveries T49.733 U5 647
Cthers 30,858 196,675
3,156,500 5,721,709
18 FINANCE COST
Bank charges 15,452 10,735
15,452 1,735
1% LEVIES 1
hinimum 1ax differential \ 149.1 25457 23,637
Fimal tax 19.2 245,582 -
271039 13,637

19,1 This represents portion of minimum tax paid under section 113 of Income Tax Ordinance, 2001, representing levy in enms of
requirements of [IFRIC 211AS 37,

19.2 This represents final taxes paid under section 5 and 37A of Income Tax Ordinance, 2001, representing levy in lerms of
requiremens of IFRIC 2 1/AS 37,

2 INCOME TAX EXPENSE
[eterned 211,749

- 211,744

201 The numerical reconciliation between the accounting profit and the 1ox expense, as required under TAS 12 - Income Taxes, has
nat been presented in these fnancial stalements, as the provision for current tax has been made under the provisions of Section
113 ofthe Income Tax Ordinance, 2001 (minimurm tax on turmover basis), rather than on the basis of accounting profit

.2 The income tax returns of the Company have been filed up to tax vear 2024 under the Universal Sclf Assessment Scheme. This
scheme provides that the returm fed is deemed to be an assessment arder, The rebarns may be selected for awdit within five
vears, The Income Tax Commissioner may amend assessment if any obiection i raised during i,

il FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

201 FINANCIAL RISK MANAGEMENT
The Company’s activities expose it 1o a variety of financial risks: credit risk, liquidity risk and market risk {interest rate risk and
price risk}. The Company's overall risk management program focuses on the unpredictability of financial markets and secks 10
minimize potential adverse effects on the financial performance, The Company consistently manages (15 exposure W fnancil
nisk withoul any material change trom previous periods in the manner deseribed in notes below.

The Board of Directors has overall responsibility for the establishment dnd oversight of Company's risk management Famework.
All treasury related transactions are carried out within the parameters of these policies,

20.1.1 Market Risk

Market risk is the risk thae the value of (he fnancial instrument may Huetuale as @ result of changes in market intecest mies ar
the morkel price due 1o a change in credit rating of the issuer or the nstrument, change in market sentiments, speculative
activities, supply and demand of securities and liguidity in the market. Market risk comprises of intercst rate risk, fisreign
curmency risk and price risks,

Interest Rute Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates, Majority of the inferest rate exposune arises from short borrowings from banking companies. At the
reporting date, the profile of the Company's interest-bearing financial instruments was ug follows.
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s 2024
—— Carryving amounis [Ks,}—
Financinl nssets
Dheposit agninst cxposure margin requirements 11320600 14,920,690

Sensitivity analysis
The Company does not account for any fixed rate fingncial assets and lizhilities al fur value through profit or loss, Therefore, a change
in imterest rate would not affect the carrving amount of any finaneiol insteument,

The following information summarizes the estimated effects of 1% hypothetical increases and decréases in interest rates on cash Tows
from fmancial assets and financial Habilites thar are subject 1o interest rate risk. 10 is assumed that the changes oceur immediately and
uniformly to each cotegory of instrument containing interest rate risk. The hypothetical changes in mirkel rates do not refleet what could
be deemed best or worst case scenarios, Yarialions in market intercst rates could produce significan changes ot the time of early
repayments, For these repsons, actual results might differ from those reflected in the details specified below. The analysis assumes that
all other variables remain constant,

i Effect on profit before tnx
1% 1%
increase decrease

As at June 3i, 2025
Cash flow sensitivity - Wariable rare '
fingneial insteuments 113,207 (103,207
As at June 30, 2024
Cash flow sensitivity - YVarnable rate
finuneial imstruments 199.207 (199,207)

Forgign Currency Risk

Foreign currency risk is the risk that the fair value or future eash flows of a financial instrument will Hucnte because of chenges in
foreign exchange rates. Cureency risk arises mainly from receivables and pavahle that exist due to transaction in foreipn currencies. The
Company 15 not exposed to currency risk as all the operations of the Company are being corried out in local comrency,

Price Risk

Price risk represents the risk that the fair value of & financial instrument will Nuctuate because of changes in the market prices {other
than those arsing from interest rate risk or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all or similar nancial instruments traded in the market, The Company manages
price risk by monitoring the exposure in quoted equity securities and implementing the strict discipline in imernal risk management and
investment policies, which includes disposing of its own equity investment and collateral held before it led the Company to incur
significant mark-to-market and credit losses. As of the reporting date, the Company was exposed Lo price risk since it had invesiments in
quoted equity securities and also becavse the Company held collaterals in the form ol equity seeurities against their debtor balances.

The camrying value of investmenis subject to price risk is based on quoted matket prices as of the reporting dale. Market prices ore
subject 1o fluctuation and, consequently, the amount realized in the subsequent sale of an investmenl may significantly difter from the
reporied morkel value, Fluctuation in the market price of a security may resull fom perceived changes in the underlying economic
characteristics of the investee, the relative price of alternative investments and general market conditions, Furthermore, amount realized
in the sale of a particular security may be affected by the relative auantitv of the seeurity beine sold.

e Company's portfolio of short teem invesiments is broadly diversitied so as to mitipate the significant risk of decline in prices of
equity securitices in particular sectors of the marker,

The table helow summarizes Company's equity price risk as of June 30, 2025 and 2024 and shows the effects of a hypothetical 10%
increase and a 10% decrease in markel prices as at the reponing dotes. The selected hypothetical chonge does not refleet what could be
considered (o be the best or worst case scenarios. Indeed, resulis could be worse becpuse of the nature of markels and the
aforementioned coneentrations existing in Company's equily investment ponfolic.
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& Estimated fair Hyputhetical

Fair val Hypothetical ori value after increase / {decrease)
:trm l_"“ ypot :"m price hypothetical in profit before tax

(Rupiees) s chunge in prices {Rupees)

{Rupees)
June 30, 2025 10% increase 33,843,700 3.076,700
30,767,000

10% decrease 27690300 (3,076,700)
June 30, 2024 L 0% increise 22587211 2053 383
20,533,824 A = —r
10% decrehse LB AR 443 [2.0053383)

20.1.2 Liguidity risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations associmted with its
finaneial ligbilities that are settled by delivering cash or another (inancial assets. Liguidity risk arises because of the possibilit
that the Company could be required 1o pay its liabilities earlier than expected or difficulty in raising funds 1o meet comments
associated with financial liabilitics as they fall due. Prudent liquidity risk management implics maintaining sufficient cash and
marketable securities, the availability of funding o an adeguate amount of commitied credin facilities and the ability o close ow
market aptions due to the dynamic naure of the business, The Company's reasury aims at maintaining Nexibility in lunding by
keeping committed credit lines available. The following are the contractual rhaturities of financial liabilities.

2025
, b Contractual o i
Carrying amount it Thosbi Upto one yenr | More than one year
(Rupees)
Finaneial liabilities
Trade pavables 8.5393,742 B.503.742 B,5035.742
Accrued expenses & other Habilities 190,656 14,656 19,656 .
8,784,398 8,784,308 8,784,398 -
2024
Contractunl
Carrying amount 3 Upte one year | More than one vear
cash flows
LT L R
Financial linbilities \
Trade payables 2347654 2,347,654 2,347,654 -
Acerued expenses & other liabilities 921,422 921,422 521422 -
3,269,076 3269076 3,269,076 -
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K13 Credit risk

a)

Credit risk is the risk that one party to a {inaneial instrument will fail 1w discharge an obligation and cause the other party to incur a
financial loss, without taking into account the fair value of any collmteral. Credit risk arises from the inability of the issuers ol the
instruments, the relevant financial institutions or counter parties in case of placements or other arrangements o fullill their
obligations,

A linancial wssel is regarded as credit impaired 25 and when it falls under the definition of a ‘defaulied’ Fnancial asset. For the
Company's internal eredit management purposes, & financial asset is cunsi.derc.;.d as defaulted when il is past due for 360 dayvs or
maore,

The Company writes ofT a defaulted financial asset when there remains no reasonable frobability of recovering the carrying amaun
of the asset through available means.

Exposure to credil risk

Credit risk of the Company arises principally from the trade debis, short term investments, loans and advances, deposits and other
receivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure o eredit risk,
the Company has developed its own risk management policies and guidelines wherely elients are provided trading limits according
to their worth and proper marging are colleeted and maintained from the clients. The monagement continuously monitors the credit
exposure fowards the elients and makes provision against those balances considered doubtful of recovery,

The Company's poliey is 1o énter into financial contracts in accordance with the internal risk management policies and investmen
and operational guidelines approved by the Board of Directors, In addition, eredit risk is also minimised due to the et that the
Company invests anly in high quality financial assets, majority of which have been rated by a reputable rating agency, All
transactions are setiled / paid for upon delivery. The Company does not expect to ineur material credit Insses on its financial assets,
[he maximum exposure to credit risk at the reporting dote is ollows:

Rupees Rupees
i 2025 2024

Long term advances & deposits 7,100,000 7100000
Shont term investment 30,767,000 20,533 824
Trade receivables 637,778 933,164
Advances, deposits, pre-payvments and other receivables 36,184,419 45 455 958
Cash & bank balance 16,133,986 7,039,371

110,823,183 85,064,321

Credit risk exposure on trade debis

To reduce the exposure to eredit risk arising from trade debts / reccivable against margin financing. the Company has developed its
own risk management policies and guidelines whereby elients are provided trading limits according to their net worth and proper
marging are collected and muimaingd from the clients. The management continuously monitors the credit exposure wwards the
clicnis and makes provision aeainst those balances considered doubtful of recovery,
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The Company's management, as part of risk management policies and puidelines, reviews clients' financial position, considers past
experignce, ohiain authorized approvals and arrange for necessary collaterals in the Form of equity securities to reduce credit risks
and other factors. These collaternls are subject o market risk which ultimately alTeets the recovershility of debts,

June 30, 2025 June 30, 2024
Giross carrying Provision for Gross carrying Provision for
amount doobiful debts amount doubitful delis
Rupees
i
Upto 940 days . 1 : 4 }
tlore than 90 but upto 180 doys 41912 = 977,533 214,322
Wore than 180 but upto 360 days - - &
More than 360 doys 447,718 233 301 - -
489,630 233,801 477,333 214,322

Except as disclosed ahove, no provision for expected credit losses has been recognized in respect of trade debts as the security
ngainst the same {5 adequate o counter parties have sound finuncial standing.

Credit risk expoesure on bank balances

[he Company's credit risk on liguid funds is limited becawse the counter parties are banks with reasonably high credit ratings. As of
the reporting date, the external credit ratings of the Company's bankers were as follows:

Short term ratin A e
Bank k ————— Rupers
Muslim Commercizl Bank Limited A-l+ 16115456 G908 609
16,115,456 G.99H. 60D

Diue 1o the Company's long standing business relationships with these counter partics and afier giving due consideration to their
strong finencial standing, management does not espect non-perfommance by these eounter parlics on their obligations o the
Company. Accordingly, the eredit risk is minimal.

The Company writes ofF a defaulted finuncial asset when there remains no reasonable probability of recovering the carrying amoun
of the asset through available means.

oty
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I 20.2 Financial Instruments by category i
20.2.1 Financial Assets
2025
At fair valu At fair value
: ° | troughother | At amortised -
thraugh profit : Total
fﬂ‘ﬂ“lﬂ.“hfl‘l!l\-’f cast
or loss 3
ST —
I Long term advances & deposits - . T 100,000 EREIR L]
Short term investment 10,014,631 20,752,369 - 30,767,040
Trade reccivables . - 637,778 637.77%
Advances, deposits, pre-puyments and other receivahles . ke 32,021,009 S2020 004
l Cash & bank balance - - 16, 133,986 16,133 9806
10,014,031 20,752,369 75,892,773 106,659,773
I 2024
: Al fair value
A Inlx:valie through other | At amortised .
through profit Total
comprehensive cosl
or loss
| HITAAI IS
Long term advances & deposits - b - T 1000 ERIHTRIT
Short term investment 6,683,734 13,850,094 . 20,531,828
Teade receivables - - 035,104 G35 L
Advances, depozits, pre-paviments and other receivables - - 45,521,009 45,521,009
Cash & bank balance - - 7039371 7039371
l 6,643,734 13,850,094 60,595,544 81,129,372
20.2.2 Financial Liabilities
2025
I At falre value
Amortised cost | through profit Taotal
or loss
l Trade payables 8,593,742 - 593,742
Acerued expenses & other liabilitics 158 835 - 158,435
8,752,577 - 8,752,577
l 2024
At fair value
Amortised cost | through profil Tuotal
it L i . e R 3 3 ur loss
I Trade payvables 2.347 634 . 2447654
Accrued expenses & other linbilities 912,544 - 912,544
I 3,200,198 - 3.260,198
l |
it
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21 FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of all financial assets and liabilities reflected in these lnancial statements approximate o their fair
value. The Company measures fair values using the following fair value hierarchy that reflects the significance of the inpuls
used in making the measurements:

Level 1 : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 : Fair value measurements using inputs other than quoted prices inclsded within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (ic. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data {i.c.
unobservable inputs). ‘
Fair values of financial pssets that are traded in active markets are based on quoted market prices. For all other [inancial
instruments the Company determines fair values using valuation techniques unless the instruments do not have a market!
quited price in an active market and whose fair value cannotl be reliably measured.

The table below analyses financial instruments measured at fair value gl the end of the reporting period by the level in the
fair value hierarchy into which the fair value measurement is categorised:

Financial assets
2025

l [ Levell Level2 | Level3 Total

At fair value thireugh profit and loss
Imvestment in securities of Pakistan Stock Exchange Limited 10,014,631 - - 10,014,631
10,014,631 - - 10,014,631

Level 1 Level 2 Level 3 Total

At fair value through other comprehensive income
Investment in securities of Pakistan Stock Exchange Limited 20,752,369 - £ 20,752,369
20,752,309 - - 20,752,369

2024
Level 1 Level 2 Level 3 Total

Ar fale valne throuel profit and loss
Investment in securities of Pakistan Swock Exchange Limited 6,683,734 - - 6,683,734
6,683,734 - - 0,683,734

[ Levell | Level2 | Leveld | Total |

Al fair value throngh other comprehensive income
Investment in sceurities of Pakistan Stock Exchange Limited 13,850,054 - - 13,830,094
13,550,094 - - 13,850,094
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CAPITAL

Management of capital

The Company’s objectives when managing capital are to safeguard the Company’s ability o continue as a going
concern in order to provide returns far sharcholders and bencfits for other stakeholders and to maintain an optimal
capital structure, The management closely monitors the return on capital employed along with the level of distributions
to ordinary sharcholders. Further, in order 10 maintain or adjust the capital structure, the Company may adjust the
armount of dividends paid to shareholders. reduce capital, or issue new shares.

On a regular basis, the Company manages to meet the financial resource requirements applicable to the Company {i.c..
minimum levels of Liquid Capital or net worth) as specified in the Securities Brokers {Licensing and Operations)
Reguiations, 2016,

Capital Adequacy Level June 30, 2023
Total Assets 113,622,332
Less: Total Liabilities (8,784,395,

Less: Revaluation Reserves {Created upon revaluation of Fixed Assets) -

Capital Adequacy Level 23.2.1 104,837,934

While determining the value of the total assets of the TREC Holder, national value of the TRE certificate held by the
company as at June 30, 2025, as determined by Pakistan Stock Exchange has been considered.

Liguid Capital Balance

Liguid Capital Balance of the Company, as ol June 30, 20235, in accordance with the Third Schedule of the Securities
Brokers (Licensing and Operations) Regulations, 2006 is enclosed as Annexure A-l,

RELATED PARTY TRANSACTIONS

Related parties comprise of associated companies, directors, shareholders and key management personnel. Transactions
with refated parties are at terms determined in accordance with the agreed rates. Transactions and balonees with related
parties other than those disclosed elsewhere are os Tollows:

L Rupees Rupees
2025 2024

ASSOCIATED COMPANIES, DIRECTORS. SHAREHOLDERS
AND KEY MANAGEMENT PERSONNEL.:
Ghulam Muhammad (Director)
Transactions during the year
Commision earned on sale and purchase of seeurities 408,582 379,203
Balances af year end
Advaneces at year end 7,800,000 5,700,000
Trade payable at yvear end 47.172 hl 411
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Rupees * Mupees
2025 2024

Javed Abdul Sattar (Director)

Transactions during e vear

Commision earned on sale and purchase of securities g3 -
Balances at pear end

Advaneces at year end 9,600,000 3, 100,000
Trade receivable at year end - 4,306
I'rade pavable af vear end i 242,139 -

Ulfat Javed {Shareholder)
Bulasnces af year eid
Advances at vear end 3000 GO0 KRR

Abdul Rahim Javed (Shareholder)

Balances at year end

Trude receivable at vear end i “ 237
Advanees at year end 8,500,000

Seema {Dircctor)
Balances ar year end
Trade receivable a1 vear end 200 200

Mubhammad Rafig Sattar (Dircetor)
Balances ar year end
Trade receivable at vear end 3,088 308y

Transgctions during the year i

Commision earned on sale and purchase of securities 48,600 1.GED
Balances af year end

Advances at year end 11,100,000 11100000
Trade receivable at year end - 180
Trade payable at vear end 3.867.936 -

24 GENERAL

M1 MNumber of Employees 25 2024
Total employees of the Company at the year end A 4
Average employees of the Company during the year 4 4

242 Figures have been re-armanged and re-classified wherever necessary, for the purpose of better presentation, Mo major
reclpssilicotions were made in these finaneial statements.

Figures have been rounded off to the nearest rupee.

24.3 Authorization for Issue
These financial statements were approved by the Company’s board of directors and authorised Tor issue on

i

| Abdul Qadir (Shareholder)
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PRIME SECURITIES (PRIVATE) LIMITED
COMPUTATION OF LIQUID CAPITAL
AS ON JUNE 30, 2025

Net

S, Value in Hair Cutl- | 4
No. Head of Account  Pak R““é“ Adjastments] | .'tﬂlj:llzili.‘d_
it [ 4 Value
Il |Property & Equipmen 49,149 49,149
1.2 Mintungible Assels 2.330,000 2. 750,000
1.3 [Investment in Gove. Securities - -
Investment in Debt. Securitics
I listed thin:
i. 3% of the balance sheer value in the cuse of lenure upto | year, - - =
ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years. - - -
L4 ifi. 10% of the balance sheet value, in the case of tenure of more than 3 years, - - -
If unlisted than:
I 10% of the balance sheet value in the case of tenore uplo | vear, -
il 12.5% ol the balance sheet value, in the case of tenure from 1-3 vears. i bl e =
iii. 15% of the balmmee sheet value, in the case of tenere of more than 3 vears. - -
lovestment in Equity Sceuritles
ix ||1|l.‘.il.l..‘lll E:i %o or Wall of each :f;,-curitin:s.:?n the {:uluﬂ'd:.m as compuled by the 8,301,000 1,300,605 7.090.395
Securilies Exchange for respective securities whichever is higher,
1.5 |Provided tha iFany of these securities are pledged with the seeurities exchange for
base minimum capital requirement, [00% haircut on the value of elipible securities | 22,376,000 22,376,000 -
Lo the extent of minimum required value of Base minimum capital
i, [ ynlisted, 100% of carrying value, - :
1.6 |Investment in subsidiiries & 3
Investment in associnted companiesfundertaking
17| IFlisted 20% or Val of each securities as computed by the Securities Exchanpe ) ) )
lor respective securities whichever is higher,
1. [funlisted, 100% of net value, - - -
Statutery er regulatory deposits/basic deposits with the exchanges, clearing house or central depository or any other entity,
g [0 100% of net value, however any excess wnount of cash deposited with
securitics exchange (o comply with requirements of base minimum capital may be 4,600,000 4,600,000
tiken in the caleulation of LC
1.9 |Marpin deposils with exchange and ¢learing house. 11,320,690 - 11,320,690
L10 | Depasit with authorized intermediary against borrowed securities under SLE, E - .
111 [Other deposits and prepayments L2 500,000 2, 300,000 -
Acerued interest, profil or mark-up on amounts placed wilh Grancial institutions or
|2 |debt securities ete.(Nil) i 2
100% in respect of markup accrued on loans to directors, subsidiaries and other
related partics .
113 [Cividends receivables, F B
Amounts receivable against Repo financing,
.14 |Amouni paid as purchaser under the REPO agreement. (Secterities purchased - f
wndder répo arraagement shafl net be Tncluded in the investmenis.)
Advances und receivables other than trade Receivables;
(i} Mo hairout may be applied on the short term loan to employees provided these 161,500 161,500 -
1% h.}.‘-m.ti are 5_cu:ured and due for repayments within 12 months
{11) h'u: Iiusrl.jm mn;.' be applied w the advance tax 1o the extent it is netted with 4163410 4163410
provision of taxation -
inn) In all other cases 100% of net value 40538819 40,538,319 -
Receivubles from clearing house or securitics cxchange(s)
s i. 100% value of elaims othicr than those on account of entitlements against trading 381,049 = 181.949

of sccurities in ol markets including Mil gains.

i, claims on secount of entitlements against trading of seeuritics in all markels

ineluding MiM giins,
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Receivables from customers

i. In case receivithles are apainst margin financing. the aggresate if (i} value of
securities held in the blocked account afier applying VAR based Huireu, (ii) cash
depasited as collateral by the financee (jil} markel value ol any securities deposited
0 collateral atter applying VaR based haircur.

i Lower of fet bafarees sheet value or value derermined throngh adjuspents,

i, Incase recervables are against margin trading, 3% of the net balance sheat value.
L Net amrount after deducting haireond

iii. Ingase receivables are against sccurities borrowings under SLE, the amount
paid 10 MCCPL ns collatera] upon enfering imio contract,
iif, Ner amount after deducting haireur

Value in
Pak Rupees

Hair Cut/, |

Adjustments

MNet

Adjusted
o Value

iv. Incase of other trade receivables not more than 5 davs overdue, 0% of the ne)

halanee sheet value. 1 - - -
h. Balance sheet vilue y
v. Incuse of ather trade receivables are overdue, or § days or more, the aggregate of
1) the market value of securities purchasad for customers and held in sub-woeounts
after applying VAR bused haircuts, (i) cash deposited as collateral by the S
respective customer and (iii) the market value of securities held as collateral afler el 0 G
applving YValk based haircuts.
v Lower of net balance sheet value or value determined irough adiusimenss
VI n the case of amount of receivables from related panies, values determined
atier applying applicable haircuts on underlying securities readily available in
respective COS account of the related party in the following manner;
(a) Up o 30 days, values determined afler applying var based haircuts, 1989 3,280 '
(b} Above 30 davs bt upto 90 days, values determined afler applying 50% or var X =
based haircuts whichever is higher,
{c) above 90 doys [00%% haireut shall be applicable.
vi, Lower af net bafaerce sheet valive or velue determinied through adjustments
Cash and Bank balances
118 1. Bank Balance-proprietary scoounts 7.521,714 - 7,521,714
. Bank balimce-customer nceounts . 8,593,742 - B.593.742
il Cash in hand 18,530 - 18,530
Subscription money against investment in [P0V offer for sale (assel)
(iMo haircut may be applied in respect of amount paid as subscription muney
provided that shares have not been alloited or are not meluded in the investiments - - -
ol securities broker.
119 (i1} In case of Investment in [0 where shares have been allotted but not yet
credited in CDS Account, 25% haircuts will be applicable on the value of such - - .
securities.
(1i1) In cuse of subseription in right shares where the shares have not vet been
credited in CDE account, 13% or VAR based huircut whichewver is higher, will be
applied on Rieht Shares,
1.20 [Total Assets 113,856,133 THG69.763 | 35,186,370
2, Linhilitics
Trade Payahles
51 | Payable to exchanges and clearing house - - -
ii. Payable against leveraged market prodicly - - -
iii. Payuhle to customers 8,503,742 - 8,393,742
Current Liabilities
1. Stattory and regulatory dues 31,821 = 3821
il Accroals and other pavables 134,703 - 134705
iii. Short-term hormowings i - - -
4o v, Current portion of subordinated loans = -




)
7 v Current portion of long term liabilities - - -
vi, Deferred Linbilities % u " =
vii. Provision lor taxation
s::;tlrnﬁ::;: liabilities ns per aceounting principles and included in the financial f 24130 —
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Non=-Current Liabilities

i. Long-Term financing

i1, Other liabilities as per accounting principles and included in the fnaneial
statements

il Staff retirement benefils

MNote! (a) L0 haircut may be allowed against feng term portion of financing
obtained from a financial institution including wnount due against finance leases.
(b Ml in all other coses

Head of Account

Value in
Pak Hupees

Hair Cut /
Adjustments

Met
Adjusted

Valie

Subordinated Loans

i. 100% of Subordinated loans which fulfill the conditions spegified by SECP are
allowed 1o be deducted:

Advance against shares for Inerease in Capital of Securities broker:

100%% haireut may be allowed in respect of advance against shares ift ;
& The existing authorized share capital allows the proposed enhanced share capital
b. Board of Directors of the company has approved the increase in capital
¢, Belevam Regulaory approvals have been obinined

d. There is no unreasonable delay in issue of shares against advance and all
regulatory reguirements relating to the increase in paid up capital hive been
completed

e Audier is satisfied that such advance is against the increase of capital.

Total Liabilities

8,764,308

B, 784,308

ad

Concentration in Margin Financing

The amount calculated client-to- client basis by which any amount receivable Trom
any of the financees exceed 10% of the ageregate of amounts receivable rom total
finanees,

{Provided that sbove prescrbed adjustments shall not be applicable where the
iegrepate amount of receivable against margin Mnancing does not exceed Bs §
mitlion)

Mot Only amount exceeding by 10% of each financee from agerepate amount
shall be include in the ronking linhilities

Concentration in securitics lending and borrowing

The amaount by which the apgregate of:
[tk Amount deposited by the borrower with NCCPL '
(h) Cash margins paid and

(iii} The muarket value of securitics pledged as marging exceed the 110% ol the
market value of shares borrowed

[Mote only amount exceeding by 110% of each bormower from market value of
shires borcowed shull be included in the rankine liabilities)

MNet underwriting Commitments

in the case of right issues : il the market volue of securitics is less than or
coual to the subscriplion price;

the aggrepate of:

(1} the 30% of Haircut multiplicd by the underwriting commitments and

(it} the value by which the underwriting commitmenis exceeds the market price of
the securitics,

In the case ol righls issues where the market price of securilies is greater than the
suhscription price, 3% of the Haircut multiplied by te net underwriting
COMIMECTICINE

(b} in any other case : 12.5% of the net underwriting commitmenis




Mepative equity of subsidiary

3.4 IThe amount by which the total assets of the subsidiary ( excluding any amount due
from the subsidiary) exceed ihe total liabililies of the subsidiary

Foreign exchange sgreements and foreign currency positions

3.5 [3% ofthe net position in foreign currency. Nel position in foreign currency meuns
7 |the dilference of totel assets denominated in foreign curreney less total liabilities -
denominated in foreign curmrency

3.6 |Amount Puyable under REPO -

Repo adjostment

In the case of inancier/purchaser the total amount receivable under Repo less
the 1 10% ol the market value of underlying securities,

AT |ln the exse of financeeSeller the market value of underlying securities after
applving haireut less the woral amount received less value of any securitics
deposited as collateral by the purchuser after applying haircul less any cash
deposited by the purchaser

Concentrated proprietary pasitions

I the market value of any securily is hetween 25% and 51% of the total proprietary
positions then 3% of the vilue of such security T the markel of a seourily exceeds -
31% of the proprietary position. then 10% ol the value of sech security i

Y i
Head of Aecount allis n

Pak Eapees

LEair Cut f
Adjustments

LREN L

MNet

| Adjosted ]

Value '

Opening Positions in Mutures and oplions

I In case of customer positions, the total margin requirements in respect of open
positions less the amouent of cash deposited by the customer and the value of

3 ! . : p - 284,116
18 lsecurities held as collateralf pledged with securities exchange afler applying Val
|haircuis
il In case of propriclary positions , the total margin requinements in respect of . ) }
open positions W the extent not already met : ik i
Short sell positions
i Inease ol customer positions, the market value of shares sold short in ready
market on behalCof customers afler increasing the swme with (he VaR based _ _ P
haircuts less the eash deposited by the customer as collateral and the value of
310 |securities held as eollateral afier applving VAR based Hairouts
ii, Incase of proprietary positions, the market value of shares sold shont in ready
miarket and not vet settled increased by the amount of VAR based hafreut less the - - -
vislug of securities pledged as collateral after applying haircuts,
311 |Total Ranking Liabilities = - 1,133,216
105,071,735 Liguid Capital 25268756
EEEEEEES Tt
Caleulations Summary of Liguid Capital
(i} Adjusted valve of Assels (serial number 1.20) 35,186,370
(i) Less: Adjusted value of liabilities (serial number 2.6} {4.784,358)
(i) Less: Totad ranking liabilities (serial number 3.11) {1,133.218)
I IEETRG
.I;
i ]

i
Chiel Executfve

Director
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